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SAYS RURAL ELECTRIC SHOULD BE EXPANDED, Times iaeh inetd Dispatch) 


Roanoke, Virginia, December .22----- Claude R. Wickard, chief of the 
Rural Electrification Administration, warns that. the need for an expanded 
electric service is Tanai critical in nen, ene of the country. 


Wickard one reports to REA Hastings that Paldy half of the : 


ay government - -financed electric systems are unable to meet all. the power 


requirements of their customers even nowe .The need will Soich as farmers 
buy more and more electrical equipment, he said.. 


He added that’ nearly all REA cooperatives are stepping uP their 
purchases’ of wholesale electric POWere 


Lew 


“OVA, Bonneville and other agencies tae that war-time consamentan 


~ levels have been maintained throughout the period of reconstruction," 


‘Wickard said. "Large industries formerly engaged in war PrOduGP yen are 


using just as much power for civilian ZOOds. Mer ewe 


"We cannot afford to assume that because during the war there was 
not an acute shortage of power for war industries, shortages will not 
develop when farm people have opportunity to put electricity to all 
the profitable uses they have in mind,* he concluded. 


(Similar articles in various newspapers ) 


TIME 


TO STOP, -FUSSING, Ray. yernet), Capper'ts Farmer, December----- More than 
‘half of the farms of the Ynited States now are receiving central station 


electric service. That. is a fine accomplishment by the Rural Electrification 


cooperatives and the privately owned electric. companies. It has added 
much to the comfort and convenience and efficiency of farmers. It will 
contribute more .in the future because farm folks will eae how to use 
this Servant profitably for more and more purposes, 


The most difficult and costly part of the a of electrifying farms 
Still is ahead. Farms easiest to reach were the first to get service. 
It will. cost. more to reach those farther away, and it will take more time. 
Cost of operation is higher in regions where the number of patrons per 
mile of highline is small. Getting service into such areas at a reasonable 


‘engaged. in extending central station service to Gilat areas. 
officials have followed his example. A case in point was the r¢ 
: Mr. Wickard to participate in a national Farm Electrification cor 
“eta in Chicago because it was sponsored by the Edison Electric insta) 
he trade association of the electric power industry. 


‘ 


There has been friction between these’ groups in the ne 


REA that they shouldn't have done. deveaartty they were not as. 
extend rural lines before the electric coops came into existenc: . 
are today. But that is water over the dam. rk 7 


If remaining farmers are to get electric service in the shortes 
possible time and at the lowest possible cost, we need cooperation 
than fussing at high levels in REA, the electrical cooperatives | 
electric companies. The important thing is to get the lines built and ~ 
the current flowing. Who gets the credit or performs the service d Ss 
matter much to the farmer and his wife who are waiting for the day when 
aad can turn a switch aad have an extra hired RAD ere Oe Mee 


the number of American farms electrified has Wumpede from fewer hea | 
750,000 to approximately 3,100,000, or from less than 11 per Toner eens 
nearly 53 per cent of the total. : i nuh iY 
/ Impressive as this ll-year record of accomplishment is, REA regard : 
it as merely a prelude to far more Significant dave Le pment st. in rural 
electrification. 


4 


Seaehel Verolees an appraisal of the nation's Pawnee, for produoing 
power and distributing it to farmers....Reports received ‘by REA from 
rural electric Coops» show that farmers are using electric energy on a 
scale that surpasses the wildest dreams of the ee ae hi rural electrific 
aia of the 1930ts....+ 


7 


Generating and transmission facilities are already insufficient in_ 
many sections of the country, and the need is becoming more acute with © 
each lat months % 


and the erie are heavily jeaneaee on. edelte power companies nan 
publicly-owned power suppliers, which together furnish at woplsaeiee 


f 


HIGH 


about 90 per cent of the energy distributed over REA~financed lines. 

In certain areas where circumstances warrant, REA can help directly by 
making loans for the installation and construction of generating and 
transmission facilities. A recent REA study shows that cooperatives in 
13 states have realized savings of $2,265,000 a year in wholesale power 
costs as a result of the construction of gene ration-transmission 
facilities or proposals to build such systems. me 


That REA regards generation-transmission loans as an essential 
feature of the rural electrification program was made clear recently by 
administrator Claude R. Wickard: “If rural people lost this opportunity 
(to obtain generation-transmission leans from REA), they will lose 
their most potent defense weapon. against inadequate service and exhorbitant 
rates--a defense weapon against those who.in the past have always charged 
for electricity all that the traffic will bear." 


During fiscal 1946, the 62 REA-financed systems generating power 
produced slightly over 283,000,000 kwh. of energy, which they sold at cost 
to distribution coops. This is slightly more than 10 per cent of the 
amount of power which the distribution coops purchased from private 


companies’ and publicly-owned suppliers during the same periodse.eee- 


RURAL STAKES, Times, Hartford, Contes, December sLO--ea- What is described 
as a “battle-royal for the potential $5,000,000, 000 small town rural 
market in electrical appliances and equipment," is now under Way. — 
Lined up on one side are the electric utilities, appliance manufacturers 


and distributors, wholesale and retail. On the ether are the large oil 
producers and dealers in. liquid petroleum £&Seeeeees 


This: "Big money" battle should produce some very interesting results. 
Until bottled gas became available within the last few years, rural 
dwellers were at a disadvantage when they sought modern*lighting and 
heating facilities. Too many electric utilities made conditions 


difficult when rural dwellers sought extensions of power lines, sometimes 


virtually requiring the applicants for service to finance the extensions. 
The Rural Electrification Administration was created principally to 
extend electric lines into territory where the utilities could not see 


sufficient profit to justify the service. And then came bottled gas, 


the popularity of which in rural.areas has alarmed the electrical 
industry, and even the RHA. | F 


veeeeThis rivalry is resulting in the launching of 4 campaign by 
the electrical indsutry with the slegan, "Go All-Blectric--The Modern 
Way."". The stakes are greater than the indsutry saw them a few years 
aco...That is evident from the fact that now there are 120 producers of 


‘bottled gas who distribute the product through 2,000 bulk stations and 


15,000. retailers. Probably never before was there much competition 
between public utilities and private business...+. © 


(Similar articles in New York Times and various other newspapers ) 


, 


Ee ster 


RURAL TELEPHONES VIA RADIO PROJECTED AT REA PARLEY, The Christian Science 
Monitor, December 19----- Telephone engineers and Rural Electrification 
Administration technicians conferred yesterday on technical problems 
of extending carrier telephone service into remote furm areas...ene 


The meeting was conducted to inform...on new developments in telephone’ 
equipment for the carrier service, 


Carrier telephone service combines principles of telephone and radio 
and is sometimes called “wired wireless", 


It uses electric power lines, on which a voice-carrier wave of radio 
frequency “hitch-hikes." Transmitting und receiving equipment, basically 
a small radio, is installed at the central switchboard and at the 
subscriberts end of the line. 


The use of RHA-financed power lines for carrier telephone service 
was started a year ago at Jonesboro, Ark., by the Southwestern Bell 
Telephone and Telegraph Company. 


These have proved carrier service feasible for rural areas...and 
both the REA and Bell operating companies are interested in extending 
it as rapidly as possible.....cost is approximately the same as for any 
rural telephone service....regulation telephone equipment is used. The 
advantage is that telephorie companies are able to take advantuge of power 
lines already operatingseceere 


(Similar articles in various other newspapers) 


BEFORE WE BOAST, Tennessean, Nashville, Tennessee, December 13----- Tennesseans! 
pride in TVA, justifiable as it is, does not put electric light in every 
home or power on every farm. REA's recent release disclosing that 
164,566 farms in Tennessee do not yet have electric service shows what 
a job is still ahead before the benefits of this great valley a onEy. are 
made accessible to the whole population. ..cswceves 


With the assistance of the REA, the job is moving ahead in this state. 
The agency has allowed loans of $7,417,358 for this purpose in 1947..<. 
One farm in twenty-eight had electricity in 1933. The status is now more 
than one farm in four. But the brown-out will not be ended until it stands 
at one farm in one. 
(Similar articles in other Tennessee newspapers ) 


THE DAY IN INDIANA, Maurice Barly, Star, Indianapolis, December 25---...A 
movement is gaining ground to expand the junior college plan (in Indiana) 
in some of the larger cities, Educators, who predict an expansion of 
junior colleges, are concerned particularly shot advanced education for 
rural youth. Electrification of furms and the increasing use of all kinds 
of mechanical devices on the farms, they say, make it imperative that future 
farmers have training in addition to a high school education. For the 
most part, this training should be practical rather than cultural. 
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REA DISAVOWS ATTEMPT TO PRESSURE CONGRESSMEN, Post-Dispatch (St. Louis, Mo.,) 
January 20 (AP Dispatch)----- REA told Congress today thet while it does not 
condone efforts to "unpressure Congressmen by propoganda", it has no 
contrel over such activities by borrowing cooperatives. 


The REAts position was’ stated to the House Executive Expenditures 
Committee by William’ J. Neal, deputy administrator, in questioning about 
a form letter sent out by the 0. and A. Electric Cooperative, of Newago, 
Michigan. Nealts testimony was in response to a request from Chairman 
Hoffman, of the committee for information on the extent of REA loans 
and where and how the money was being spent. Hoffman had said that rural 
electric cooperatives were “propogandizing" Congress to expand appropriations 
for the REA. 


Hoffman cited a letter which he said had been written by Earl Murley, 
project manager of the Newago co-op. Addressed to consumers in 13 counties, 
the letter contended the co-op's program might be "sabotaged". 


FARMERS DEMAND ELECTRIC SERVICE. ‘New York Times, Washington, January 19----- 
Farmers made an unprecedented démand for electric service in the fiscal 
year ended on last June 30, REA declared today in its annual report. 


Administrator Claude R. Wickard reported that $290,000,000 was 
allecated to borrowers in 45 states and Alaska, twice as much as in any 
previous year. He added that the backlog of applications, which stood 
at $240,000,000 at the beginning of the fiscal year, amounted to 
$208 ,000,000 at its close. 

(Similar articles: in many ether papers.) 


CO-OPS FACE OPPOSITION IN MIDWEST, Public Utilities Fortmightly, January 16, 
(from "Utility Picture at the State capitals for 1947" by Ralph S. Childs)-- 
In January, 1947, 44 out of the 48 states will hold their regular biennial 
sessions of their respective state legislatures...Certain substantial 
problems in the public utility field are bound to challenge the attention 
of the state legislatures. Among these problems ares 


1. TAX EXEMPTION OF COOPERATIVES AND PUBLIC AGENCIES---There is today 
more steam behind the general movement to make public agencies engaged 
in private business operations and ceoperatives bear their fair share of 
the tax load. The work of the National Tax Rquality Association---- 


IOWA 


is beginning ta have effect. [In the middle and northwestern states 
(including Ohio, Indiana, Illinois, Wisconsin, Iowa and Nebraska), the 
sentiment in favor of removing tax.exemption is reported to be on the 
increase..-..There is also concern being felt for the removal of property 
ErOMsiec ee tax rolls as" het renner acquisitions. 


2e MORE REGULATIONS OF REA CC-OPS BY COMMISSIONS----- There appears 
to be a growing feeling.....that rural electric cooperatives...are operating 
as public utilities and should be subjected to regulations of the state 
public utility commission....over rates and service....The fact that 
REA co-ops are paying off their indebtedness aheac of schedule, thereby 
hastening the days of their independent operations, accentuates the 
agitation..cees 


TAX STUDY COMMITTEE RECOMMENDS TAXATICN OF REA CO-@P, Register, Des Moines, 
January 12--+--The Tax Study Committee, created by the 1945 session, is 
reporting to the 1947 legislature after twe years ef study of postwar 
taxation...Among its proposals, the committee recemmends taxation of 


rural electrification (REA) co-ops’ and. munincipally owned utility property. 


CALIFORNIA UTILITIES OFFOSE REA CO-OP, News, San Francisas, California, 


FREE 


January 10----- A test case to determine whether the State Utility 
Commission has the power to control federally-operated cooperative utility 
systems in California was in prospect. 


The case stemmed from a complaint filed by the California Flectric 
Power Company against the Mesa Hlectric Cooperative, which serves an area 
near Victorvilie.....The California utility seeks to compel the cooperative 
to register with the utility cemmission. It also asked the commission to 
take jurisdiction over the co-op and to deny it a certificate of public 
necessity to provide power in the area..... 

The test case probably will be carried to court to determine whether 
REA co-ops are exempt from control’ by the utility commission. 


ENTERPRISE AND PUBLIC UTILITIES, Star, Tuscon, Arizona, January 14----- 
If the public utilities of the state want te get an idea of what is wrong 
with their business and why no one shculd take seriously the tears they 
shed about "free enterprise", they have enly te look te a recent event 

in Maricopa county. 5 


A group @f rural residents warted electricity. The Central Arizona 


‘Light and Power Company did not give it to them. ‘Instead of meekly 


accepting this refusal, these residents did what any body ef able bodied 
American people Would do, when some one refused to sell them. something 
they want. They decided to furnish the electricity themselves by fcrming 
a@ rural cooperative under the authority.of the REA. 


In erder to do that, they had to get permission from the county board 
of supervisors...Who would believe that anybody asserting belief in 


.. "free enterprise" would oppose such a show cf individual initiative? Yet 


the Central Arizona Light and Power Company opposed the granting of this 
permission and now seeks an injunction.in the courts. 


Thus we see a public utility at first refusing to give a service yet trying 
to block some rural residents from helping themselves! 


The supervisors of Maricopa county justifiably granted the permission. 
As soon as it was granted the Phoenix utility started setting up its own 
poles and running its own lines. Thus not until competition showed its 


head, did it arouse itself and set out to do what it had previously 
refused to dot . 


The interesting thing about this incident: is tnat this utility which 
makes such throbbing statements about "free enterprise", “rewarding private 
initiative", and "less government interferance" tried to invoke the aid 
of the county government, and now of the courts, to stifle the initiative 
and free enterprise of a group of rural people who, when no one else would 
do it, decided to serve themselves with electricity. 


INAUGURAL MESSAGE OF OKLAHOMA GOVERNOR, Tulsa Tribune (extract from Gov. Roy 
Je Turner's inaugural aidress delivered in Cklahoma city) January Lo-=a==< 
Agriculture is the basic industry of our state and any program bearing on 
the welfare of Oklahoma must place heavy emphasis on agriculture. As our 
ranches and farms prosper, so prosper our towns and cities. 


The principal needs of our rural communities are embodied in foads, 
schools, markets, electrification and improved production mehtodse.e. 
Through privately owned utilities and the REA, electricity has been 
brought to nearly half the farm homes of Oklahoma....The expansion and 
development of rural electrification program is a matter of prime 
importance to our farm families and will be wholeheartedly and 
enthusiastically supperted by this administration. 


AMPRICAN. FARM BUREAU RESOLUTIONS, “The Nation's Agriculture", January issue--- 
Among the resolutions passed at-the 28th annual convention of the American 
Farm Bureau Federation was one: approving the REA program. The resolution, 
as passed, stated: "We support the Rural Electrification Administration 
program, and urge privately owned utility companies to push their program 
in farm areas. We look with concern upon RBA activities in merchandising 
electrical equipment. We oppose REA loans for building generating plants 
except in cases where positive savings can be made or consumers, or 
where power is not available from other sources.' 


POWER USE STUDIED, Post Dispatch, St. Louis, Missouri, January 14- ----- The 
Principles ef cooperatives cooperation provide the onby way the REA staff 
can proceed with the REA program, Carl Hamilton, assistant REA Administrator 
said here. 


Hamilton spoke to more than 110 top workers in. the agency's applications 
and loans division..-here...for a working conference...on extending rural 
power use. Two majer jobs were cited by Hamiltcn. First was the completion 
of the rural line building program and second, providing the means for 
the more effective use of powers Hamilton said a major part of the power 
use program would be stimulating research leaders and educators to do more 
in the rural electrification field. Sa 


. 


GEORGIA CO-OPS GET RATE REDUCATIONS, Atlanta Constitution, January 12----- 
Georgia Public Service Commission has ordered the Georgia Fower Company 
to reduce its REA wholesale electric rate by an average of 124 percent, 
it was announced by Walter R. McDonald, commission chairman. 


The order provides for an average reducution of approximately one-mill 
per kilowatt hour and will save Georgia's REA co-ops $66,810 per year... 
The newly prescribed rate will eliminate the resale discount provisions 
and the demand charged on all power except that consumed by industries 
using equipment rated 50 horsepower. [In the case of cotton gins, the demand 
charge will apply only during the months in which the current is actually 
USEdeweee 


ARKANSAS CO-OPS GET RATE REDUCATIONS, Arkansas Gazette, Little Rock, January 10--- 
The Arkansas Power and Light Company's power rate to 13 electric cooperatives 
was modified by the Public Service Commission to permit lower resale rates 
for agricultural and industrial purposes. 


An average rate of 5.8 mills per kilowatt hour was established... All 
power loads of more than 40 kilowatts will be billed to the co-ops by 
the AP and J, on their wholesale for retail rate. This permits a lower 
charge for farm and industrial customers using less than 100 kilowatts. 
Industrial consumers requiring a loan of more than 100 kilowatts from a 
co-op will be charged 20 percent less than an AP and J, customer. 


KANSAS MANAGERS DISCUSS RISING COSTS, Kansas City, Missouri, Star, Janaury 6-- 
Rising construction costs in establishing lines and setting up equipment 
for the rural electrification program were discussed today at the session 
of the Kansas Manager's Association of RRA. 


The cost off erecting a comparable stretch of power line has jumped 
from $900 to between $1300 and $1400, it was said. The difficulty of 
obtaining materials was also cited. Approximately 18 months are necessary 
to obtain delivery on a transformer...The 36 Kansas associations are in 
.& position to serve 40,000 farms, but participation now covers 
approximately one-half that number. 


ONE HUNDRED THOUSAND TEXAS FARMERS DEMAND ELECTRICITY, Times-Herald, Dallas, Tex., 
by F. Re Jones, of Texas A & M College, C3illege Station, January 5----- 
Nearly 100,000 Texas farmers are asking for rural electrification. ne 
hundred and thirty thousand farmers are users of electricity and only 
shortage of equipment is holding back a $35,000,000 to $45,000,000 
line~building, programs .,.. 


The overall picture for expansion of electrification program in Texas 
calls for the total expenditure of $130,000,000 (Which includes $31,000,000 
for new productive equipment and $20,000, 000 for replacement equipment ) 
during the next five. years... ? 

SINGLE POWER UNIT SOUGHT BY DIRKSEN, Knickerbocker News, Albany, New York, 
Washington (Gannett News Service), January 16.....Rep. Ee Me Dirksen 
(R-I1l.) is sponsoring a bill to lump Uncle Samts sprawling power 
activities inte one billion dollar agency...... 


A $10,000 a-year power administrator would take over the TVA, 
Bonneville Power Administration, Federal Power Administration, REA, power 
loan functions of RFC and Defence.Plant Corporations, and in addition, would 
assume control of all functions of the Securities and Exchange Commission 
relating to the regulation of electric utility companies, Federal Works 
Agency's activities in Reclamation's power production § end marketing functions. 
(Simildr articles in many. other r papers. ) f | 

CO-OPS WARNED THEY FACE DOMINATION BY WASHINGTON, Electrical World, Jan. 4---- 
Members of REA-financed rural electric cooperatives must soon choose 
whether to continue as "business-managed ae sacha or be completely 
dominated by bureaus in Washington." 


That was the substance of a letter written recently by Frank | W. Wilkes, 
president of the Southwestern Gas and Flectric Cis. to the managers ay ce Re 
rural co-ops which purchase power at wholesale from SeGe & Ee Charging that 
REA has been trying to "run down" the utilities which serves co-ops he 
deplored what he termed the “interférance" by federal bureaus with the 
operations of the.co-ops. The principal difference between established 
utilities and the cooperatives, he said, is that the utilities borrow from 
banks and the general public while the co-ops borrow from the federal. 
government. 


"As long as we meet our interest charges," he added, “our bankers 
have no authority over our actions---as long as you meet your fixed charges, 
there should be no interferance by federal bureaus with your operation." 


e+eAlso included with the letter to the co-ops managers was a copy 
of the proposal submitted by 12 electric utilities to the Southwestern 
Pewer Administration, recommending the sale to the companies of all energy 
produced at hydro-electric projects under SPA jurisdiction....The 
company plan would make unnecessary the gigantic project for linking these 
dams with federai transmission lines, as planned by SPA, Wilkes said. 


CARRIER CURRENT, Federal Science Service, February, 1947----- Power Lines that 
stretch across the Nation's vust farmlands may soon bring telephone service 
to hundreds of thousands of isolated rural families, thanks to the joint 
efforts of the Bell Telephone Laboratories and the Rural Electrification 
Administration. 


Mass production of the equipment necessary to install power line 
telephone systems...called "power line carrier systems"---has already 
begun and in areas served by four cooperatives of REA, such systems are now 
in operation....These trials have not only proved the general practicability 
of the power-line-carrier telephone system but also demonstrated that, 
in quality and intelligibility of speech transmission, rural carrier 
service is the equal of big-city service. 


Present design limits tne use of carrier telephone equipment to 
single-phase rural power distribution circuits that consist of one phase 
wire and a multigrounded neutral. Research for its application to three 
phase, three-wire circuits has already started. 


A single system can carry six party lines, each of which will serve 
eight or more customers and as many systems as needed can be used on the 
same power line. 


Though the power-line carrier’ method will be an important’ means for 
extending rural service, its use in specific areas will depend on its 
technical and cost advantages over other means. 


Carrier telephone methods will probably be used chiefly in areas with 
only one or two telephone subscribers per mile. In such areas the hizh 
jnitial cost of carrier equipment is less than the. construction and ’ 
maintenance cost for the same length of conventional telephone line. 
Moreover, improvements in design and manufacturing, along with mass 
production, will reduce the cost of equipment. 


The Bell Telephone system announced last year a proposed expenditure 
of $100 million to bring service to a million rural families within 4 
to 5 years. The first session of the 79th Congress received three 
bills to authorize loans for "providing telephone service to persons 
in rural areas". [wo bills called for investing the authority in the 
Rural Electrification Administration and the third in a Rural Telephone 


Administration. 
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NEBRASKA GOVERNOR'S INAUGURAL STATSMiNT ON RURAL ELECTRIFICATION, State Journal . 
(Lincoln), January 10--Governor Peterson had this to say about the 
rural electrification program in his inaugural address: "While this 
program is largely federal, it is of such importance to Nebraska that we 
must be ever alert to do everything to foster it and to see that the 
benefits of electricity are brought to every possible Nebraska farm. 
This is one program emanating from Washington which is paying its way. 


oe | 


ALL ELECTRIFIED FARMS IS GOAL, World Herald (Omaha, Neb.,) Lincoln, January 30-- 


The Nebraska Association of Rural Public Power Districts resolved to ask 
the Nebraska delegation in Congress to "vote for sufficient appropriations 
to enable all Nebraska farms to be electrified within the next five years". 

The association opposed a Congressional bill providing for the 
consolidation of REA, TVA and Federal Power Commission; 


Other resolutions: 

Asked the REA to establish regional offices and give their eee 
"full authority to act. on all regional matters". 

Asked the REA to provide enough auditors to make quarterly audits 
of all projects in Nebraska..eceee ; 

SOUTH CAROLINA GOVERNOR'S COMMENTS ON REA, Greenville News (Greenville, S. C.) 

January 22--Following is an excerpt from Gov. J. Strom Thurmond's 
inaugural message to the General Assembly on rural electrifications 


The completion of the rural electric. cooperative program .for the 
electrification of the rural areas of South Carolina is a matter of vital 
importance to every farm home-in the state. JI recommend that the Public 
Service Commission, and if necessary the General Assembly, take such 
action as required to bring about such reduction in wholesale rates as 
will provide power to our rural electric cooperatives at a reasonable price 
and to all of them on a uniform basis. 


LEGISLATORS TO. ASK REA CONTINUATION, Star Journal (Minneapolis): January 22 -- 
Continuation of the REA program without congressional cutback’s was to be 
asked in a concurrent resolution originating in the Minnesota house of 
representatives. 


Harry Edmunds, president of Minnesota REA, said, "We can have farms 
in thas state 100 per cent electrified in five years......" 


j pencocky I Farm Bureaus We wile suppor 
° more complete and economical service. This | 
3 cooperatives in their post-war plans in securing and 
wholesale rates for electric power. 


Unjust taxation can greatly curtail the completion ofa jaa 
electrification program and the Federation will vigorously oppose : 
lezislation placing inequitable taxation upon rural electric coopera 
Any action that will tend to res trict the development of economical ae 

4 . electric service wnil be vigorously opposed. 


i R PLANT SALE CAUSES HURLEY STORM, i hel er ee (Sioux utes Sy D. ae 
# Hurley, South Dakota, January 29-----A mass meeting of Hurley citizens 
is being called the last of this week by the city council to conside: 
a3; shdes of the lighting and powe r question.which was precipitated 
en - / when is eae the Retin Seles system of the interstate Power “Go 


Gaia ee ce States power Saree can franchise to come into “the town 


aad current. 


. . Other, towns of this ‘area, which have been served by the Inters 
Power. Company have opposed the transfer of their city transmission _ 
to the RRA and they nave atl entered into selene Cena with the Nort 
States Power Company for a franchise to supply current Pe ei, 


/UTILITY. OPE RATING COMPANIES, Wall St. Jceurnal, January 25---Liquid petro 
ita gas has been making sharp inroads on the potential rural business on 
the private electric’ companies and of the RBA cooperatives during re 
years. In fact, this competitor constitutes the most serious threat 
to date: to the profitable development of rural clootn ee a 
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Bes Rural electrific cation is far more expensive fnen urban or “subur 
Briss service. This is because of its low density. © city and suburban. ele 
é customers number about 20 to the mile, against five ‘rural customers - 
|e aa mile for the cooperatives. The higher rural.average for the privet 
ay : -companies against the co-ops is due to their. earlier ent rance into 

f 


field and to their having garnered most of the best fern customers. — 
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The investment of the:REA co-ops for each farm customer is es 
at. 8350 and that of the private: companies at 4500. This compares. wi 
urban investment in distribution and other facilities of probably no 

' than $100. Property taxes and depreciation on the private companies 
rural investment.came to $18. per rural consumer annually, against only ; 
for each urban customer. at 
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Te place rural electric service on a paying ‘basis it is nece 
to develop large uses of electricity. With the exception of dain 
specialty farms: the ‘principal means’ of doing this tis "by encoura 
eooking and water heating. To date this has not been done with 
“success in many areas. Bes) | 


OVER 


er , 


c of profit on the farm end of the business. 
g by solely because of their tax exemptionsessess 


[TIES HOPE TO SET NEW OUTPUT RECORDS, Post-Gazette (Pittsburgh) New York, 
_ danuary 25-----There was a record backlog of more than 600,000 applicants 


_ for electric service, waiting on materials and to some extent or the 
Mee evailability of ample skilled labor at the start of 1947. 


li 


The utility industry in its first full year of peacetime operations 
in nearly five years had chalked up new records in many departments. 


Grover C- Neff, president of the Edison Electric Institute, said — aS 
nearly 2,000,000 new customers were hooked up to power lines in 1946 
despite difficulties encountered in procuring poles, wires and equipment. 
This was the greatest number of new connections effected in any single ys 

_ year in the history of the industry, he said. | 


Most of the new customers connected to power lines during the year Pias 
so were in the rural areas...sTotal expenditures approximated 9600, 000,000 
during the year. The outlook for 1947 is that this sum will be 
ee substantially exceeded. 
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meet ays FIGHTS ATTEMPTS TO CRIPPLE RHA, St- Paul Dispatch, Washington, February Ba- 
ss Senator Thye's vigorous defense of the rural electrification program has 799 

3 >} 7 ° F ay . . ° Rie y 

_ made Minnesota the spearhead of a campaign to prevent crippling of the van 

- REA in the new congress, it was disclosed here today... eae 


pi 


* 
« 


? 
u 


i, 

af senator Thye thus far has received more than 2,000 letters, ae 

_ telegrams and petitions as a result of his forthright declaration published — 
in the Dispatch and Pioneer Press, that he would oppose any and all “ae 
attempts to reduce the effectiveness of the RHAsee. 


MLECTRICAL POWER AND COMPETITION, Tuscon, Arizona, Star, February 9--- Anyone 
‘who believes in free enterprise must believe in competition. Anyone 
who takes a look at our country, can see how it is being. built by free 
enterprise and how the competition it generates has been one of the most 
stimulating forces for progress. 


All of this has a bearing on a news story...-in this morning's Star 
where a Star reporter describes how a rural electric cooperative with 
headquarters at Willcox has brought the blessings of electricity to 
hundreds of ranchers in the Sulphur Spring Valley of Cochise county, 
has lowered electric rates and is wholesaling power to BensoOn.-e. 


This development, and some other ones close by to Tucson, merits 
special recognition at this time, because of a fight. brewing in the 
state legislature over a bill that would virtually extinguish electrical 
competition in Arizona. When the former private utility at Willcox 
refuged to extend its service, the people of the comnunity formed their 
cooperative and with a loan from the federal REA bought the utility and 
developed their own service. . : . . 


This service is now on a paying basis. It earned more than 850,000 
last year but provided electricity to several hundred farmers and £ 
ranchers. Such service was considered -"impossible" by the former private 
‘owners. So without hurting anybody, this enterprise has by the i 
competition it has fostered brought benefits to many. But there is anot. 
angle of timely {mportance which has a direct bearing on the power 
authority dill before the legislature. The Willoox REA wholesales 

«electricity to Benson. Just why did the Tucson monopoly fail to provide 
this service? : 


. 


The reason is that the power monopolies throughout the state have 
skimmed the cream of the power market and left the smaller markets, the 
skimmed milk, for others to worry about. That the Tucson company has 
failed to run a line to Benson, 50 miles away, is because the market 
there was not considered profitable enough. That the rural cooperative 
now does the job shows the value of competition and the blessings it 


brings..cece 


The new power authority bill introduced in the state legislature, 
would by its restrictive provisions, shackle possible competition by 
making the Arizona Power Authority a mere bureau of the Arizona Corporation 
Commission. It would virtually prevent the state from using the 
heritage of electric power...for Arizona from being used competitively 
in the wholesale field.... 


wesif, Arizona is. to get what it needs (in.way of power), it must go 
to Boulder Dam and take what belongs to it. The act of Congress requires 
that it be taken by an authority of the state and not by a private company, 
Yet the private power companies are now endeavoring to prevent that power from 
being distributed save as they would have ordered through the Arizona 
Corporation Commission.e.e.. 


COMFORTS ON THE FARM, Editorial in Dispatch (St. Paul, Minnesota), January 30-- 
Business has. been better for Minnesota's well drillers, according to the 
head of their state organization, Ole Johnson. Improved farm income has 
helped...well drilling...But Mr. Johnson says the gain has mainly come 
from extension of electric power facilities to the farms. 


The RGA program has done more than increase the number of wells 
drilled in Minnesota. Rural electrification has brought convenience and 
comfort to farm homes that were not found there before. Suggestions 
that. the program is to be curtailed nationally met -promptly with 
Minnesota opposition. 


A joint resolution of House and Senate is pending, wherein the 
state legislature would communicate its view that REA should continue 
unhampered..Of...alphabetical agencies, it has been among the most 
popular and deservedly so. It has been no Treasury raid, either, for 
loans made under the program's terms are being repaid, most of them in 
advance of due dates. 


WHAT DOES THE "2" STAND FOR?. Farmer, St. Paul, Minmesota, February 1---- 
The "R" in REA has always stood for “Rural"e-at least that is what Congress 
intended when it established REA.. And when Congress appropriates money 
for REA, the belief is. that -it will be used to supply electricity to farms; 


at least, to rural areas. 


But REA "bureaucrats" have plans of their own, so dontt be too sure 
when you read that money has becn appropriated by Cohgress for rural 
electrification projects that farmers are going to get all the benefite 
Some of it is being spent to. buy distribution lines in villages, towns 
and cities. 


An example of how REA funds are sometimes used for other than rural 
purposes is to be found in South Dakota where REA recently loaned five 
co-ops $950,000 with which to buy the power distribution systems of 
21 towns. , 


Excuse for this purchase....is that buying the lines was necessary 
to provide near-by farmers with highline service. REA claims in a press 
release that it got 4,326 new rural customers. The fact is that only 
about 200 of these 4,326 new REA customers live on farms. 


We criticise this purchase because we want the money Congress 
appropriates spent for rural electrical development rather than for 
distribution lines already serving urban users. 


THE SALVATION OF OJR COUNTRY, Call, Paterson, N. J., February. 2---The REA has 
requested that Congress give it $250,000,000 for lending purposes--pius 
a $5,500,000 administrative budget. Coming at this time, that is a curious 
request indeed. The private utilities of the country are in the midst 
of the most ambitious, far-reuching rural electrification program in 
history. The goal which the utilities are confident will be reached 
on schedule if manufacturers are able to supply them with necessary 
materials, is to bring to all the furms of American, with the exception 
of extremely isolated operations, within easy reach of power lines by 
the end of next year. The cost will be about $300,000,000 and every 
dime of it will be private capital which will create new and permanent 
taxpaying assets. 


It should be odvious to all of us that the salvation of this ccuntry, 
with its high-standard of living and its $260,000,000,000 debt, lies in 
the encouragement of private enterpirse. Government solvency depends 
upon the maintenance of tremendous revenues as well as on budget 
reductions. Only producing indsutry can give us the tuxes, the jobs and 
the opportunities we must have. That is why REA appropriations and the 
appropriations for all other activities which compete with business, should 
be eliminated.as soon as possible. Free enterprise, not socialized 
enterprise, made us great and can kecp us great. 


In addition the refusal of the request of the REA will further reduce 
the national budget for the coming fiscal year and help considerably in 
enabling congress to reduce federal income taxes, something we all realize 
must be done, especially, as it applics to persons with low income. 


(Same editorial in many other papers; the Call crdits is to the Hofer 
Syndicate, which at one time was heavily subsidized by the commercial 
power companies. See Federal Trade Commission Report on Utility 
Corporations, Vol. 71A pp. 92-98.) 


DORS P.S.D. KNOW WHY? Editorial in Times, Louisville, Kentucky, February 1--- 
That mysterious force, electricity, knits town and country together 
in many ways. Rural electric cooperatives perceive that "cheap power" 
is essential to the agricultural and industrial development of 
Kentucky. 


Officers of their Kentucky association and the Bastern Kentucky 
association of 18 :REA locals assert that Kentucky Utilities Company 
charges a wholesale rate of ten or eleven mills per kilowatt hour to 
REA lines, whereas other private utilities charge only five mills in 
Georgia and Arkansas, six in Texas. And the TVA rate, they cite , is 
4,5 mills. 


Kentucky has had a Public Service Commission as long as TVA has been 
distributing power. This commission's sole function is to regulate rates 
and control the service of private utilities. [It has unlimited authority 
to employ experts. [It would seem to be the duty of the commission to 
study conditions, rates and services in other states, compare them and 
apply the knowledge to Kentucky's benefit. 


If Géorgia and Arkansas farms are lighted and powered at half the 
cost to Kentucky farms, maybe the commission can explain why? 


REA WILL BUILD SECOND PLANT HERE, Herald, Grand Forks, N. D., February 1 --- 
Minnkota Power Cooperative, of Grand Forks, will build a new electric 
generating plant and construct 1355 miles of new transmission lines with 
the $2,500,000 loan approved by REA. 


Andrew L. Freeman, Minnkota plant manager, said the new brick 
structure costing approximately $1,800,000, will be constructed, starting 
next summer, on a-site just east of one present plant at the north edge 


of Grand Forks. 


The present 5,160 KW generating plant here is serving approximately 
7,000 farm homes in ‘North Dakota and Minnesota. The new plant, with.a 
capacity of 10,000 KW will serve many mcre. But even with the two 
plants combined, together with the interconnected.4,400 KW station being 
built at Harwood, N. D., will be unable to serve all of the 40,000 
prospective rural customers who desire rural electric service as quickly 
as possible, according to Manager Freeman. 


COSTS DELAY REA PROGRAM, World Herald, Omaha, Nebraska, Hyannis, Nebe, 
February 8----Excessive costs of labor and material have held up constructi 
of rural electrification’ lines in the Sand Hills district east of 
Lakeside, 50 ranchers from the area have been told. 

. Je Le Samuels, manager of the ba whaneidis REA, told the ranchers at 

aimeeting here that steps are being taken, however, to provide new 
sources of power. Negotiations are underway betweoun the Panhandle group 
and the city of Hyannis for purchase of that city's diesel power plant. 
If the negotiations are successful, Mr. Samuels said, the plant will be 
enlarged. 


REA GIVES TRICO LOAN, Arizona Republic, Phoenix, January 5l---The Trico 
Electric Cooperative, which was Areenined a year and a haif ago to operate 
in extensive areas in Pinal, Pima and Santa Cruz counties, wes notified 
it has been granted 4 #600,000 loan by RRA to finance the initial phase 
of its power service program. ; 


Of this amount, (T. J. Smith, co-op president) says $200,000 
will be used to purchase the properties of the Eloy Light and Power 
Compuny...and $60,000...in rehabilitating the Bloy system. The remainder 
will be used for power system developments..«-Applications for REA loans for 
Sections B and ¢ of Tricots extensive program will be filed soon, the 
€ co-op president announced. 


TWO CHARGE REA POLITICS, Star Journal, Minneapolis, February 5----A charge of 

e political manipulation of the rural electrification administration in 
Beltrami county enlivened an otherwise routine session of the Minneapolis 
house of representatives. 


Rep. Leonard R. Lickinson, Bemidji, during discussion of a concurrant 
resolution asking Cungress to continue the REA, said he recognized the 
benefits of the organizatppm but disagreed with it "playing pressure 
POLLULCE 


“During the last campaign the REA in Beltrami county not only ran 
its electrical system but tried to run a political campaign as well," 
he charged. " I want the house to know that I resent thks sort of 
thing. They went so far, in some instances, as to approach REA users 
and tell them if they want REA continued they must vote so and so," 
he said. 


Rep. P. Je EH. Peterson, Trumas, one of the authors of the resolution, 
agreed with Dickinson's charges respecting Beltrami county. He said 
he “hoped the REA in Washington is properly informed" and asked for 
approval of the resolution notwithstanding, 


The house voted its passage unanimously. 
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A summary of press items pertaining to REA 


March 20, 1947. 


DRASTIC CUT FOR REA, Commercial Appeal (Memphis), Washington Dispatch, 
February lu--=-Complete elimination of the Federal school hot lunch 
program and abandonment of the proposed expanded research project of — 
the Department of Agriculture are called for under the tentative budget | 
reduction outlined for tie Department by HEP ae Bee leaders. 


” 
5 


This was disclosed by Rep. Whitten (D. Miss.), a member of the 
Agriculture Subcommittee of the House Appropriations committee. . 
the legislative budget read Monday by Republican leaders of the. eroup aes 
would cut from $947,000, oe to $555,000,000 the Agriculture Department's 
total budget as proposed & , President TYUMAN + seve 


Here is the breakdown...... 


REA: cer erte reductions, erGgkene $125,000, 000, in loan 
authorizations For additional REA construction. 
Rep. Whitten said, "So far as REA is Re ee these funds are 
loaned to the rural people of the nation. They are up to date on their — 
payments and it will be a. long step backwards to restrict this program i 
Bo Gr Bee DAMB Arana se 


WASHINGTON WIRD, Wall St... Journal, February 21---=-Pet Projects, not. Army=- “rary 
needs will determine Congress final spending. 


Even if the legislators slice Mi $4.5 billion from Trumants 
budget theytll have to toss out hefty hunks of political ie Only 
about $2,250 million can be taken from the Army and Navy 

Here's the surgery that will cuuse the real screaming. The farm 
‘ploc is slated to lose $100 million from the AAA, 4175 million from 
REA, $50 million from farmers! home loans... The West and South will 
fight the $1 billion cut in irrigation and flood control. The is niitton | 
school lunch preeaae Wild Melhard, tae Magis. 


} 


TABER SAYS TRAE t ONLY WILL BE CUT IN ARMS BU JDGET, Havel -Tribune,. New York 
City, February 23-----...Considerable mystery surrounded the. . 
apportionment by the joint Budget Committee of the #6,000,000,000 
reduction. Some senators admitted privately that they had- Lists. of 
the cutse...e- 


Senator Robert A. Taft...-disclosed that his budget-cutting plans 
call for a 25 per cent reduction in public works Spending... 

sOther Taft proposals included ean hi phiway RESO IBN Lae 
expenditures... and the REA budget from iste Daiscu ai: to #100,000,000. 


TABER RENEWS ATTACK ON CONTINUED REA EXPANSION PROG tTRAM, Pioneer Press, 


St. Paul, Minnesota (by-line story by Alfred D- Stedman), Feb. li-+—; 
Powerful eae to continued expansion of the rural electrification 
program became a certainty when Rep. Taber of New York, chairman of the 
House Appropriations Committee, stood by his guns and, despite a flood 
of protests from the agricultural states, reiterated .an earlier attack 
on REA. , | ei 


Taberts stand, together with sniping at REA from’ many directions 
in Congress, on various grounds, is the first open sign that foes of the 
rural electrification program are making hay in their efforts to check 


the rapid growth of the ccoperatives. 


Private power companies have been centering their fire on present 
authority of the rural electric co-ops to build generating plants in 
competition with existing power plants.,.an authority which REA 


snokesmen contend is rarely used but must be kept intact to maintain the 
WY t 


co-op's bargaining advantages in bidding. for power. rates. 


"Appropriations have been made for the REA on a basis three times 
as large as they have been. able to spend ‘in the last two years 
D, i ; ) 
"Taber's written statement, which was given this writer, said; 


"T. am not’ opposed to appropriations for ithe rural electrification 
program provided Rows is a need shown for it; provided it is managed 


on a business basis where the government would be reimbursed and provided 
the appropriations that are asked for are going to result in construction 


of facilities that will help the farmer, but to. build up a great block 
of appropriation funds when the construction cannot Se a is not good 
business. Should we tell the people the truth about these things or 
should we tell them something else?" 


In Other words, his latest statement, although on the surface 
somewhat mors moderate than earlier attacks which he hasn't repudiated, 
is really only a new and more adroit blast at the program and shouldbe 


interpreted as serving notice that the program is in for a lot of, trouble 


in Congress unless its) friends, fight ‘for its; Sen.) Thye 1st one, Ofehia as 
most outspoken defenders.,... 


OBSTRUCTING REA EXPANSION, Editorial St. Paul Dispatch, (Mma. ) February 13-- 


New York's Representative Taber...has modified somewhat his original 
uncompromising opposition to further federal outlays for rural 
electrification, but, as his statement made to the Pioneer Press in 
ene telat indicates, he is still opposed to “building up a.-greabt block 
of appropriation hang when the construction cannot. proceed." 


c 


eypmarel 
orders | oe materials, 
Minnesota's Teel tars is memorializing Congress, urging an 
expansion rather than a cut in REA appropriations... i 
; This legislation, which launched REA is enabling legislation, of 

which Minnesota farmers have made generous and wise use. The program 1 
one in which they have played the active part themselves, and its , 
direction has been kept close to the farmers and farm housewives whom _ 
it so greatly benefits. The authority which REA units have to build 
power generating plants is very rarely used, but the fact that it exists — Ye 
has. been a wholesome influence in keeping power rates down. The program 


. 


SA sined itself financially and Muga tne should do nothing to curb 


_ WISCONSIN REA PROGRAM THREATENSD IN CONGRESS IS REP. HULL'S WARNING, santos 

Times (Madison, Wisconsin), February 18---Rep. Marline Hutt (R-Black iB 
River Falls) charged today that the whole ele sctrification program in 
Wisconsin is threatened by the eae ered down federal: budget which the 
joint budget committee will send to Congress. . 

Ctpy fi caution money has been lopped 

said, If rural areas in Wisconsin 

get power, this money must be 6 


"A bout $100, 900,000 of rural ele 
from President Truman's budget,""Hul] 
and other middle western states are to 
restored to the budget..." 


Hull said’ he would discuss the matter with other members of the 
Wisconsin delegation at their weekly caucus and thet he "would 
cc cidning aaa ie tovget the appropriation Pestored’s 


GIVES VIEW ON BUDGET SLASH, News and Observer (Raleigh, N. Ce), 4 
February 16---Rep. John H. Kerr, who voted with the Republican iia fore eae 
of. the Leslee buaget.coumittee for a $6,000,000,000 slash in the 4 
1947-1948 budget, said today that he frankly doubts if that much can be 
SaVed..ee 


nea 


He promised to “wage a ceaseless fight to see that the Department a 
of Agriculture, and particularly the REA, AAA functions, and the aN 
| Farm Beaune y: Administration, are not seriously. hampered by budget cuts. 


POW vER TRUST QUT WITH HATCHET , ‘Tennessena mere aes Tenn,.), February 2o-=> 
A serious attack on the rural electrification program in Tennessee 
‘right now would play into the hands of folks anxious to smash TVA,” fag 
state Sen. James H. Cummings declared. Cummings was speaking at a house 
committee hearing culled to probe, the ee of Tennessee rural 
SHOE Seti to enna their lines +e thousands of farmers. 


7) 


The cannon C¢ Ha caobein We ree that “we 'must- not be led in sp plit. 
apart on this issue sien the private poner: trust “Ls yout. with: baer 


hatchet for col Me reR i US. 


to serve their friends in ens prive ate sores ‘trust? 


a iat) i 


Gemsed ahineen en was asked after Sen. W. He Wiseman ( 
fo) 
ARs 


who is also president of the Meriwether Lewis co pe eretive, 

‘thet his association sought to-buy poles) from a Texas fase afte 
sources had stated they had to supply private firms first. ite evi 
to pay double prices for some shipped all the way from the West cc 
Wiseman said. the 


Cummings was one of & procession of witnesses tented Sys Deke 
the house committee on the "extremely critical need" for extending e 
power lines to thousands of Tennessests rural homese. i ee 


crate Rep. Frazier Riggins (Stewart), chairman of the committee, — 
. following the hearing that there is 4 possibility the committee may 
recommend that the state railroad and public utilities commission b 
given jurisdiction over extensions of power lines.... 


Walton Seymour, director of power distribution for TVA, arnety ed 
that cities and rural-coope erutives distributing TVA power plan to-add | 
17,000 miles of rural line and 55,000 new. consumers just &s repidl: 
metenval s can be obtained and the lines built, "That still won't co 


Bh the job..but it will push Service to well over 50 per cent of the | 
as | farmers", he! said. 


, 


an! a 


BLECTRIFICATION URGEE FOR ALL MONTANA FARME(S, Great Falls, (Montana ) prit 


_ Cut Bank, February 7---"yWe should not be content until every formers 
_ the. state, has electrification," Q. S. Warden, past p president OF the 


- Netional Reclamation ¢ association and Great Palis publisher, 
sok the’ Cut Rank Chamber of Commerce. Warden discussed rura “a ter 
; electrification in conjunction with his main topic, "Irrigation as i 
Affects This Area aad Montana." 


Ns 
. Rural Bloctriftowtion is greatly responsible: for the fact that i 
persons now. are remaining on farms instead of Migrating to the cities, 
Werden remarked. Farmers Maas all the conveniences of a city hoine — 
chiefly becuuse they have ele i rat ce 


- SPARIMAN HAILS WILL PHONE BILL: Rimcatwanuee st Le, tee ) ieneiceee ‘iieeee 
ees Februery 21--Senetor John Sparkman has revealed figures showing a ee 
"phenomenal" rise in the installation of farm telephones in the past 


two years, which he said resulted in lurge measure from the rural | 
telephone DEM oc nen aored by S enator Lister nine ae 


“Sparkman said estimates by the telephone indus try set deren 
farm teledhohes at a rate eight times sreuter than the pre-war rate 
April, 1945, an estimated 450,000 rural telephones have bescn installe 
During the Pires -year period of 1955-40, only 150,000 were installe 
"In the peacetime yeurs of ahaa Bie: 00,000 farm telephones we 
being installed annually. ines the introduction of the Hill bill 
250,000 telephones 4 yeur eas been installed, Senator Eager has 
reintroduced the meusure in this session of ie 
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UTILITIES FIGHT OVER DAM SITE, The Milwaukee Journal’, Madison, March 5---- 

A fight for electrical power in Wisconsin between privately managed 
utility companies and the Dairyland Power cooperative developed...in the 
second day of the public service commissionts hearing on the application 
of the cooperative to erect a 65= foot high dam on the Flambeau River in 
Rusk county. 


As the conservationists and outdoor minded witnesses finished 
their testimony...in opposition to the proposed Flambeau structure, 
handlers of privately owned and cooperative owned electrical energy 
were sworn in and Bases their CASES. +6, 


The hearing was ‘then adjourned, to continue at Ladysmith, March 18. 
The Wisconsin conservation commission and department are opposing the 
dam and have been Joined OY numerous Ae rteley cee coer 


Aldo ‘Leopold, censervation commissioner,...ssaid it would be 
‘detrimental to have "commercial establishments at the front door for 
they would ruin the wilderness aspect of the Flambeau." 


When Js Se McMillan, ee SEE in charge of sales for the 
Northern States Power Co., took the stand, the struggle between the 
private utilities and the cooperatives beeen to take form. McMillan 
said: “We will make an agreement on any proposition to supply any 
cooperative with power..." 


=< 


M. W. Torkelson, chairman of the state planning board, declared; 
".e+The great preponderance of evidence indicated that such structures 
(the dam) are detrimental to fish and wild life..." 


K. A+ Reid, executive director of the Izaak Walton League ‘of 
America, appeared in opposition to the dam.... 


John QO. Foress, Ashland, vice-president of the Lake Superior 
District Power Company...said that his company has offered to sell 
the cooperatives "all the power they want".... 
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HELLO WISCONSIN, Capital Times, Madison, Wisconsin, March 10---Weekly radio ~ 


broadcast, by William T. Evjue, printed in Capital Times. Hello 
Wisconsint Yast week the following editorial appeared in the Capital 
Times: "We often wonder why it is that so-called sportsmen and 
conservationists and some women's clubs always become exicted and 

deeply concerned over the destruction of scenic beauty on our rivers 

when a farmer's organization or an REA co-op seek the right to build 

a dam on a Wisconsin river. We wonder why the same protests aren't heard 
when big PRIVATE utility interests seek the same right? 


The editorial was inspired by the action of the Wisconsin conservation 
commission in fielding an array of witnesses before the Wisconsin public 
service commission in opposition to the application of the Dairyland 
Power Cooperative...to build a dam across the Flambeau river.+... 


|The application is being opposed by the Lake thay ote District 


‘Power Coe, which charges the dam would interfere with its dams at Big 


Fells and Ladysmith. The spokesman for the conservation commission say 
that they oppose the dam because it would injure fishing and the scenic 
Hes BEES: of the Flambeau river. . 


peee ee: representatives of the pene reed commission had 


testified, the Capital Times challenged them to show where dams by the 


big private utility interésts like the Luke Superior District Power Cos, 


' The Northern States Power Co., or the Byllesby, Insull or North © 
- Améridan empires has been opposedi by the commission. The commission 


HERB 


gave vagué answerse.. 


»eeAttys Glen H, Bell, of Madison, has represented the Lake 
Superior -Power Coe, at this hearing. Bell sis a member of the firm of 
Aberg, Bell, Blake and Conrad which is the sucsessor to the firm..which 
for years represented utility interests. The Aberg in Mr. Bell's firm 
is: Williem-J.. P. Aberg, who is also a member of the Wisconsin 
conservation commission. True, Mr. Aberg, now says that he did not take 
& part.in the vote by which the commission decided to oppose the 
Dairyland Co-op appl ication. But surely both Mr. Abéerg and Mr. Bell 
must feel that there is an ethical consideration involved. 


I-want.to know why the members of the conservation commission 
ataff und M. W. Torkelson of the state planning board, too, only 
eecome concerned about preserving scenic beauty when a. farmer's, 
organization or a co-op seeks a permit that is opposed by. a big private 
utility...I don't believe the state conservation commission is overly 
eoneerned with the preservation of scenic beauty. 


MITTELSDORF EXPOSES SPORTSMEN'S OPPOSITION TO REA DAMS, Editorial, Capital 
Times, March 10---In an adjoining column today the,Capital Times prints 

a letter fram Herb A Mittelsdorf, of Osceola, Wisconsin.. :We urge you t% 
read this letter carefubly and thoroughly, for it sheds some significant 
light on the manner in which sportsmen are being marshalled to fight the 
program of REA co-ops to bring electric power to Wisconsin's farmers. 


em RS 


FS ge) ‘Mr. Mittelsdorf has shown how the voice of the Polk County 
Sportsmen's club was registered against: one proposal to build an REA 
“hydro: “electric dam on the Flambeau river. “Speaking as a membereeec 
Mittelsdorf charges that Dr. Jacob Reigel, of st. Croix Falls, president 
of the club, registered the club against the REA dam without Oh es a 
meeting...and obtaining the membership's approval. 


Dr. Riegel, whom Governor Goodland has just appointed to the state 
conservation commission, is known as close personal friend of utibity 
officials in northern Wisconsin. We wonder, in view of Mr. Mittelsdorf's 
letter, if Dr. Riegel was impelled to his objection to the REA dam solely 
out of his considerations of scenic beauty. oes 


POWER ISSUES AGAIN FOUGHT, ‘portland ‘Oregonian, Salem, March 3---Issues of 
public versus stute power were aired againee:before the house utilities 
committee as it heard both sides of bills to require new utility services 
cove. certificates of convenience and necessity and to restrict the 
‘times when public utility district elections may be held... 


Proponents of the bills said they were necessary for sound and 
efficient operation of all utilities and would save money for the 
taxpayers. Opponents claimed they would be "an actual repeal of the 
public power movement in Oregon".... 


WOULD ALLOW WITHDRAWAL FROM REA COOPERATIVES, Charleston, S. C,, News and 
rCourle§r: Washington, March ll~-A bill to permit individuals to 
“withdraw from contraéts with rural electrification cooperatives after 
a year if the contracts are not substantially fulfilled ’by the 
cooperatives was introduced in the house toduy by Rep. McMilian. 


The bill would prohibit the federal government making loans to 
cooperatives unléss’ they included in their PONISI AS with individuals 
mO clause permitting auch Withdrawalss... 


ELECTRICITY FOR ALL PRSDICTED AT REA MEETING IN COLUMBIA, Columbia, S. Ce, 
“March 7---Voicing enthusiasm for the future development of the rural 
electrification administration in South Carolina, officials at the 

quarterly meeting of REA managers...predicted yesterday that because of 
an improving supply of materials, every family in South Carolina that 
“wants electricity will be able to get it during the next five years.... 


WICKARD ASSAILS CO-OP TAX PLAN, St. Paul Dispatch, March 3---Plans to apply 
corporation taxes to rurul electric cooperatives will meet stiff 
resistence from farmérs. 


This was the prediction in St. Paul today by Claude R. Wickard, REA 
Administrator. Wickard will be the chief speaker today at a statewide 
Beate of representatives of about 50 Minnesota electric co-ops. 


ne National’ Tax Equality association will have a hard time applying 
corporation income taxes to the electric co- ops, Wickard said. But if 
the NTEA should succeed in such an attempt, that success would make it 


tough for the co-ops en ee trying to serve farmers with electricity, 
he added.... 


To apply the corporation profits tax to the rural electric co-ops 
would be most unfair. It would delay and in injure the farmers! efforts 
to electrify their farms and their homes, and tHat way to increase their 
productivity and standards of living, Wickard said. 


ELECTRICITY FOR ALL HELD ESSENTIAL, Minneapolis Star, March 3------ 
Electrification of rural areas is an economic necessity, C. R. Wickard, 
REA Administrator, told members of the Minnesota electric cooperatives... 


"we cannot have an American standard of living in rural homes 
without electricity," Wickard said. 


Wickard declared farmers must maintain their bargaining power for 
cheap electricity through the authority of the REA to provide loans for 
generating facilities. "It is understandable," he said, "why some 
commercial power interests are trying to deprive the REA of authority to 
make such loans. Every REA consumer is...in an insecure position if REA 
cannot continue to make generating and transmission loans wherever there 
is real need." 


SPECIAL TAX FAVOR IN REA MEASURE, Editorial, Argus-Leader, Sioux Falls, S. D., 
March 4---Rep. Hardy Carlson, editor of the Volin Advance, has been 
delving into the possible remifications of the REA bill approved by the 
Legislature. He describes one note-worthy feature of the bill in the 
following comment...: 


"The REA bill has passed both houses...One Objection to REA taxation 
could not be changed. This objection is that the REA is taxed only two 
percent on its gross eurnings in each town or township in lieu of 
personal property taxes, this tax going to the school districts. The 
writer made an investigation as to how this tux compares with the taxes 
which were paid by the Interstute Power Co., in the towns of Volin 
and Gayville, now served by the REA...The tax which the REA will pay in 
these towns will be less then half that formerly paid by the power company." 


One wonders why the REA shouldn't be taxed as are other businesses 
and other public utilities. One wonders also why the legislature should 
extend to the cooperatives this special inducement to do business in 
South Dakota. Does this mean the legislature hus a socialistic inclination? 
Does it suggest that it is eager to place stumbling blocks in the way 
of private enterprise? 


»+-The real explanation lies in the fact that the REA bill was 
adopted with little study und less debate.... 


ELMER THOMAS PLANS BILL ON ELECTRIC POWER SALE, New York Herald Tribune, 
Washington, March 2---Senator Elmer Thomas said today he is preparing a 
bill to declare government policy on development and distribution of 
electrical energy. It would provide for development of hyro-electricity 
as incidental to Federal conservation projects, with sale of excess power 
on & priority busis. Rural cooperatives would be first on this listese 


The bill would give the Federal Power Commission central control 
over the government-developed powers...e. 


aoe he 


FARM LIFE IS CATCHING UP, Editorial, Journal Gazette, Ft. Wayne, Indiana, 
November 30, 1946---White the world has been busy with international 
affairs, a new era has been establishing itself in the rural areas of 
the United States. The availability of electricity is mainly responsible 
for the advancement of American farm life. 


---Farms still lag far tehind the city in comforts. According to 
figures of the National Grange Monthly 5,176,000 farm homes still lack 
modern bathroom facilities, contrusted to the million and a quarter farm 
homes which have them. As the REA and private utilities progress in their 
expansion programs this situation will be remedied. 


Electricity, like modern machinery, will make farm life more 
attractive to youth and assure a strong rural economy which is the 
backbone of our nation. 


PUBLIC POWER BID, New York Times, March 13---Nine private power companies have 
offered to save the federal government $10,000,000 by assuming all the 
transmission facilities of the Southwestern Power Administration, The SWPA, 
which hus planned to expend $202,000,000 for construction of a power syster 
described as larger than that of the TVA, could "stop where is it" 
($800,000 has been spent on the project) and private utilities would serve 
the area through sale of power from present federal transmission facilitie: 
thus averting further construction.... 


Senator Moore (Ookla. ) recently advised the House subcommittee on 
appropriations that the SWPA could be sold "without loss, cost or expense 
to the public treasury". The subcommittee is known to be sympathetic to 
curtailing further appropriations for construction of the project. 


SPREAD OF RURAL ELECTRICITY URGED, Tennessean, Nashville, Tenn. March 9--- 
Thousands of Tennessee farmers eager for TVA electric power now are being 
discriminated against by rural electric cooperatives and municipalities, 
it was churged...by & house committee... 


The committee...charged thiut failure..to extend service to rural 
areas is most acute in the reservoir area behind Kentucky Dam. 


"the benefits of rural electrification should be spread as 
uniformly as possible..and should not be concentrated..in the more 
prosperous areas nearer the larger towns," the committee said. 


The committee.e.also recommendeds 


1. That rural electric cooperatives permit applicants for power to 
become members with the power to vote. 


2. That cooperatives and municipalities consider their obligation 
to serve rural areas in planning expunsions. 
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A summary of press items pertaining to RRA 


REA PASSES $1 BILLION MARK IN LOAN TROGRAM, Wall St. Journal, March 19----- 
The nation's farms last night, figuratively lighted up in a federally 
sponsored billion dollar blaze of glory. 


The occasion: Yesterday the RE: passed the billion dollar mark 
in its lending program to electrify rural America. The honor of 
borrowing the billionth dollar, plus enough mere to bring REA loans 
to $1,000,068,349, went to the Monroe County Electric Cooperative at 
Waterloo, Illinois. This organization's loan of #145,000 pushed the grand 
total of federal lending over the top. 


Since the government embarked on its effort... nearly 12 years ago, 
the REA has made loans to 1,01l'borrowers. Of these 931 were power 
' cooperatives, 40 were public power districts, 20 were other public bodies 
and 20 loans were made’ to privately owned power companieSsse..e6 


‘Up to January 1, 1947, borrowers had paid REA $126 million in 
interest and'principal, including’ about 820 million in advance payments 
On principal. Only $892,941 was more than 30 days overdue..., and only 
one foreclosure has been necessary. This was a small power company in 
North Carolina, 


The largest part of the money loaned out by REA goes for building 
electrical distribution systems. 


(Similar articles in many other newspapers.) 


BACKGROUND OF REA IN IOWA, Dss Moines, Register, March 18---The Iowa house 
tax revision committee has recommended & bill to tax REA cooperatives on 
their lines and other property. The bill provides that lines would be 
assessed at 10 per cent of actual value in 1947, 20 per cent next year, 
pv per cent in 1949, 40 per cent in 1950,)' 50 ‘per cent in’ 1951: and 60 
per cent in 1952 and thereafter. Thus at the end of five years the co-ops 
would be “paying the same rate as privately-owned public utilities.... 


MASON REVEALS PLAN TO BEE ee ALL Used « TAXES, Pas ay Tribune, March 19255 


NEW INDUSTRIES STARTED BECAUSE OF REA POWER, St. Louis Post- Dispatch, 


ai. Liat re 
newer organizations which have had to bear extrenely high cont 
COSTSeeee 


The average levy in the aree of one new southern Towa co: 
is 63 mills. This association's lines cost about $1,255 per mile. 
30 per cent off the original costs leaves a valuation of $857.50. 
Assessment of 60 per cent of this at 62 mills would mean a tax load c 
$32e41 per mile. Other cooperatives in southern ite had net inc 
only 25 to 32 dollars per mile..... wet Bh 


One northern Iowa cooperative, whose lines cost about $1,000: ie 
mile, would have to pay only $11.70 per mile in taxes...Its income last 
year averaged $47 per mile. By cutting down on its rate of debt repe ym 
it could stand che increased cost of taxes. iene r) 


With farm income now at a record high level, a large proporti 
Iowa's rural electric cooperatives doubtless could stand its propo 
But if-farm income dropped sharply, all but the oldest and sor Ones 
be in trouble.... 


Today, partly because of improved economic conditions, but be 
through the efforts of REA, about 140,000 Iowa farmers have access 
electricity. Most of the 65,000 farmers ‘still without it are in s 
Iowae The new tax bill would make costs so high in this - area as ou 
greatly slow up. the electrification...... | | 


yeuore unfair provisions of the present laws, Rep- Mason (R- rh a 
member of the house ways and means committee, reported..+. 


Rep. Mason said properties ne 20 billion dollars, now tax fre 
could be made to yield almost 1$ billion dollars in tax revenue by _ 
removing the exemptions from rth oa Peet utilities, farm and consumer © 
cooperatives, mutual insurance companies, the Tennessee Valley Autho: 
rural electrification administfation, and the surplus funds of labor 


Nine alfalfa meal mills, a commercial dairy, a venetian itnatfene 
18 large dairy farms are operating in this area because electric p 
was available along lines of the Scott-New Medrid-Mississippi Elec 

Cooperative, H. M- Zaricor, munuger, TEPOKUsir sss ae 


Consumers served by the REA-financed co-op includer 1964 face 
18 large dairy furms, 494 rural non-farm residences, 490 village res 
84 village commercial consumers, 195 schools, churches, town halls ¢ 
users; 91 cotton gins, nine alfalfa mea] mills, four garages, three | 


+3", 


OVER 


mith “shops, wo. commer reial ower: hutchuries, “two bakeries, two. (oe 
ude oil pumping plants, two cucumber pickling plants, two, farm 

ichinery sales and service stations, & commercial feed mill, garment / % 
factory, city street lighting system, city water pumping station, : ee ig? 
e ilroad signul stution, motion picture theuter, venetian blind SN Ss 
manuf.cturing plant, commercial dairy, airfield, airways beacon and ; ee 
Sas grading and Sp MTEANE plant. \ Mer 
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Be cisen Bee Necan cata as R. Kava ee oal of ules a, Obakteas: BE! 
 -andustria il maneger of the Southwestern Vower Administration, told oF tr 
a delegates representing 40 Missouri Rurs: Electrificution cooperatives / 
today "public service companies ure eR to crucify REA. They do not 
want us to do business with new influstry coming into Missouri." 
Bayon He said a representative of one private utility told people in, 
- "southeastern Missouri we don't intend to construct any lines down there. 
| Thet's not true. We are going to build lines from Norfork Dam, ARES, ah 
Paes West Plains, Missouri, et a “cost. of $300, 000." 


SHING THE JOB, Lima, Ohio, News, March 18, (editorial )--7) Le nasarehie 
“ot; aghe:; job. done by:the American electric industry in electrifying farms-- . 
bend..its plans for the: intens ified expansion in the immediate future--- 
deserve nationsl recognition. “And it should be realized that this job. 
hes vbeen:: and is “being done by private, tex paying awa cepts by 
es Derasus subsidized by the taxpayers. 

\ 
. In the Northeustern part of the country...farin c electrification is 
“close to completion...and many more havey power readily ave ‘ilable Leone 
_ desired. As one authority put it, this achievement was made by the ie 
Perprivate utility companies of New York, New Jersey and New England 
_ “without fanfare or benefit of REA." pes 3 a 


On ‘the Pacific Ccust, and in Idaho and Utah, 81 per cent of the farms 
use electric power. Now the industry is out to finish the job. It : 
has set up'a budget of about #300,000,000 for that purpose. By the end 
Peo. next year,, if plans mature as expected, all but the most isolated 

a ye Rtias farms Niaes either be ae power, or will pei Danes near'at oe 


ae RBA cooperates. | yf: fis 
e otk | | AN 

iat There is no greuter boon to the furmer than low-cost, dependable 
electric, service. Private enterprise, using private funds, is seving 
Pax! he gets) it---and is creating vast new taxable assets for government 
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Fp itso 80 _ A summary of press items pertaining to REA 
po BHR LET, FOR REA MEET, Spokane, Washington, Spokesman-Review, March 30-- 

ted States Senators Warren G. Magnuson (Wash. ) and Milton R. Young (N-D-) 
“and Rep. Walt Horan (Wash. ) will address the National Rural Electric | 

. cooperative ‘Association's fifth annual eonvention April 2eneo at the 
sonic Temple here, Rep. We Re Poage (Tex. ) will conduct convention 
Tone ee forum sessions. . 

__ Other ‘speakers..eeinclude Dr. Leo Szilard, a director of the emergency 

° mmittee of atomic scientists, REA Administrator Claude R- Wickard, 
7° isn wae eae Administrator W. J. Neal, Bonneville Power Administrator 
Dieters ul Raver and Arthur E. Goldschmidt, “Director of the Division of Power, 
ie epoca ae of the Interior. 
em 
Ff Reports from all sections of the country indicate the Spokane 
/ eonvention will drew an attendance of close to 2,500--a record-breaking 
ee ~number...Three transcontinental lines...will operate trains out of 

( aovite “Chicago. The Burlington lines will run a train out of Dallas, and the 
mot 3 “Rock Island will have a special train leaving Oklahoma city, with special 
ears attached to carry Arkansas delegates. 


REA "LIGHTING" STRIKES RURAL TEXAS (by Gs W. Hageard, Manager, Texas Power 
“Reserve Electric Cooperative, Inc.) April Progressive Farmer (Texas 
ate ~ edition)--Eleven years ago in 1936, only 12,000 farms and ranches in 
the entire state--less than three per cent--nad central station servicee., 
The other 97 per cent of Texas farmers and ranchers were still being 
forced to exist in the dark. ..Then came the national rural electrification > 
A ‘administration program. The first line was built near Bartlett in 
5S ytton ic ‘Bell county early in 1936...From that point on, cooperative rural 
electrification has progressed steadily in Texas. Now Texas leads the 
entire nation in this program. Today, more than 140,000 consumers 
ba be receive ag hats power from 74 rural electric cooperatives. 
— = ‘More ‘than 50,000 miles of rural power line has been strung up and 
ay, "down | the highways , of Texas. Co-op lines now extend into 220 of the 254 
"counties of the state. Over 43 per cent of the rural homes in Texas are 
Oa oixts te S9SST tas 


Texas éooperatives have been seriously handicapped by (material ) Be 
eae ese . But they are now. adding rural consumers at the rate of A 
Hay Fata mately 25 500 per month. . There are still.some 225,000,farms and i 

es i the State that. do not have. electricity. . The co-ops hope to ‘ 
Sab ait a 158" (000 of these within the next three to five YEAS pecs tk 
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The average ‘pural electric cooperative in Texas serves 1,500 to 
3,000 i alas wee living. in’ ‘an area (of three - to five hidha:, aren iciold AW 
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Texas farmers use Teeter power to milk their cows, “Light sioinieees 
roostse.»Ten years ago, lack of power to operate milking machines made 
large scale milk production impractical on most Texas farms. Today, 

Texas electric co-ops serve more than 3,000 farm dairies...It is estimated 
that many thousand more small-scale commercial milk producers are on REA 
lines. Texas rural electric co-ops also serve thousands of poultry farms 
and hatcheries that were not in existance 10 years ago. A large scale 
turkey-raiser in San Saba county estimates that electric lights on his 
turkey roosts are worth $10,000 a year in increased egg production. 


Im many sections. of the state, electric power is...used in irrigation. 
Rural electrification has brought many rural industries to Texas. The 
co-ops have brought the benefits of electric lights...to thousands of 
rural schools and churches in Texas.» «The ‘rural electrification program 
has been a great boon to business. It has babi much business to firms 
dealing in line materials and electric appliance. 


Co-ops try at all times to find ways ustoaaan tae a their 
members at lower costs. Eighteen distribution co-ops in the Brazos River 
watershed formed a transmission cooperative several years ago. They are 


‘now building high voltage transmission line's to bring the power generated 


at Morris Sheppard dam to their systems. 


Rast Texas cooperatives have underway a project to make available 
to their rural consumers the low cost power generated at the Denison Dam 
on the Red River. Several other generating and transmission cooperatives 
are being organized over the state. Savings made through lower costs for 
power will be passed on sg rural consumers. 


ATTACKS CHEAP PUBLIC POWER, San Francisco. News, Washington story by. 

Ruth Finney=-=-A bill: to put an end’ by law to cheap public power and to ~ 
give any private utility company a right to contest any public power rate 
which affects it has been laid before Congress by Separp? Elmer Thomas 


2°? 


The baits as ‘sitar to one which utility company representatives 
have been peddling around Washington for some time. Sen. Thomas explicity 
told the Senate, however, that the bill was prepared by aee BEES 
legislative counsel from notes submitted by himself.. 


The bill provides that all power generated at government dams, with 
the single exception of TVA, be turned over to the Federal Power Commission. 
This commission would dispose of the surplus power under cconditions.. 
which would eliminate the possibility of cheap rates. The. bill provides 
that rates be based on the value of the project, use of project power 
and a surplus for amortization of part of the irrigation phases of any 
project, in addition to amortization of the power phase. 


For the first: time in any law,’ this section calls for rates that 


would "provide a return above operating maintenance and replacement 
costs". “Interest: must be: paid but the bill does not fix the ratee 
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STATE DELEGATES SIGN LETTER, NOW WISH THEY HADN'T, (ala.) News-Age-Herald, 


/ 
/ 


Washington story, The Alabama congressional delegation has been upset 
and divided this week over a letter they all signed but did not all 
mean to signe . or 


The trouble started when Reps Sam Hobbs of the Fourth District 
circulated a petition asking Claude R. Wickard, REA administrator, to 


go ahead with plans to build a $5,000,000 steam plant near Andalusia. 


Jt seemed that the delegation was unanimously in favor of the REA steam 


plant at one time. At least they all signed the letteres. 


Then some of them realized what they had signed and tried to get 


their names off in a hurry. But Wickard would not return the letter te 


Hobbs, and so it still rests in his files. Also in his files is a 
telegram from Rep. Frank Boykin of the First District saying that there 
is plenty of power available and that to construct the steam plant would 
be "a waste of federal funds.".. . 


NEW ZEALAND PROGRESS, Louisville, Kentucky Times, Editorial, March 22---How far 
the United States has yet to go in electrifying farms is exposed by 


Col. G. Re Powles, secretary of the New Zealand legation at Washington. 
Addressing the Executives Club, he says only seven per cent of the farms 
in his country lack electricity, while only half of all United States 


‘farms are supplied.; 


FARM 


_ New Zealand is to be congratulated. Yet, while nothing excuses a 
laggard American start on rural electrification, the comparison is 
between a very big country and a very small one. New Zealand's problem 
was comparatively simple. There are states in the Union larger than 
New Zealand, possibly areas its size as well electrified... 


ELECTRICITY, Lexington (ky-) Herald, Editorial, March 27---Great Britain 
‘is undertaking a 5-year plan that will entail a cost of approximately 
#180,000,000 to electrify 15,000 farms the first year; 37,000 the second. 
and so on until the job is completed. 


Farmers will put up the money for wiring, fitting and apparatus. 
private companies will furnish the power and the agricultural industry 
will provide general wiring and equipment...A nation-wide connection 
systems, known as "The Grid", is to become the supply channel for all 
homes using current. 


RURAL ELECTRIC GOAL AIMS HIGH, Oklahoma city. Oklahoman, March 20---Electricity 


for every farmhouse in Oklahoma by 1950 was set as & goeleeeby the state's 
rural electrification association cooperatives. . 


Farl Harrison, statewide manager of REA, suid the group's 28 
cooperatives are now servicing 45,000 farm families. The group now has 


a waiting list of about 50,000 farm families, he reported. 


Harrison said the REA hopes to reach every farmer in Oklahoma within 


the next three years. The main obstacle is lack of equipment and materials. 


Oklahomats 23 cooperatives and two more, which are organized but have not 
been electrified, are capable of providing the power needed for complete 
rural electrification. e.. 


~ 


THE DAY IN INDIANA (column by Maurice. karly), ‘Indianapolis.star, ware ya e 
Hoosier farmers are celebrating the 12th anniversary of the electric. 
revolution. It was just 12 years ago that first pole was set at 
Lebanon, marking the start of the rural electrification campaign in the 
nation. 


Back in those days, Hugh Abbett, manager of the Indiana statewide \ 
Rural Electric Cooperative, Inc., says, it was not dreamed that Hoosier | \ 
farmers would become such large users of electricity. Although tha ~ ; 
program was slowed down by wartime shortages, electricity has been wired. 
to 87,000 Indiana farmsteads, 9,500 of them during 1946. 


It is estimated that 25,000 more farms will have to be wired before i 
the program of the cooperative is complete. When the program was ete 
the planners made an estimate of the amount of electricity each farm . 
would use. Experience in some of the cooperative ventures shows by ghd 
consumption is three times the original-estimate. ~ 


Mr. Abbett. believes thut there will be a constant increase in 
rural consumption as more farms are equipped with deep freezers, electric 
stoves, water heaters, pumps for newly installed running water abe 
in :the house and the various machinery on the farm. 


RETENTION OF BUYING POWER BY FARMERS TERMED ESSENTIAL, pidhhiowdl Virginia, » 
Times-Dispatch, March 26--"4 complete colldpse...can only be averted 
by keeping money and buying power--prosperity--in the hands of the farmers 
and small-town people," Dr. Paul D. Sanders, of Richmond, editor of the 
-Southern Planter, declared...at & meeting here of electric wholesalers 
and distributors. ' 


Business generating by "this grass-roots trading" is the "very | 
life blood of the national economy", he said, and "electrification, - 
mechanization and modernization of rural America is a backlog of’ business 
activity big enough to keep the economic machinery running full blast — 
for years to come." 


The day-long session...was: called to consider the scope of the rural , 
market, emphasize requirements for selling and servicing electrical 
equipment and to make plans for ot hel ar dealer cooperation in che’ ‘state 
farm electrification program... 


There is a $17,381,939 "dealer rural sales opportunity" for electrical 
equipment in Virginia, A. BE. Lemons, of the Appalachian Electric Power 
Company’ SQide.... 


Charles G. Pyle, managing director of the National Electrical 
Wholesalerts Association, termed the rural electrification door as 
"colossal." .."Behing that door", he said, “will soon be 4,000,000 
electrified farms. Through it should go approximately 200 electrical 
products, all of which could ne wee on ga ony one of the 4, 000,000 

‘ farms", 
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IAN ASKS ELECTRICITY FOR ALL RURAL RESIDENTS, Herald eons ( New York : 
City) AP. Dispatch from Spokane, Washington, April 23--- President Truman 
told the National Rural Electric Cooperative Association today that it 
- cannot consider its job done “as long as this country has rural people 
as etd} living and working without the benefit of electricity." 


sath. & message read at the association's fifth annual convention, Rees 
“Mr. Truman said, "I have confidence in the ability of rural people to 
work cooperatively toward the goal of complete electrification and I 
want to assure you of my support and best wishes for success in this SRN 
_ endeavor." . ‘ ‘y | a: 


Sees Sas 


Oe 


He said it would take “purpose , of mind as well as - ingenuity to. push. + aes 
out beyond the densely. settled areas" and provide electricity for all 
rural residents. ot ea 
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"There will be’ ‘those who ay it can not be done or should not be ae 
done, as they have in the past," he declared. "What you can do for the Aes 
_ development of rural America in terms of a more stable income, better Ne 
_ living and the creation of new wealth constitutes great potential 
contribution to the national well-being." 


4 
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PROPOSED SALE OF REA IN PLUMAS AND SIERRA ‘COUNTIES Is DISPUTED, “Reno, (Neve) he 
Ya Gazette, April 17---Membership factions favoring and opposing the sale mee 
to private power companies of the REA project in Plumas and Sierra : a 

counties of California are lining up for a fight on the issue which . tele 
involves the existence of the cooperative power project, it was learned ve 
here today. - ! "ake eh 
rs One group‘of the membership, under the eed ae ena: of Alfred R. Lowey, ‘ : 
of Downieville, proposed that the cooperative be handed over to either 
Sierra Pacific Power company or the Pacific Gas and Electric company... 
Pighting the campaign to end the cooperativets existence is another | 
. faction of the membership led by Louis DeArmond, manager of the cooperatives 


Mr. DeArmond charges that those fuvoring transfer of the cooperative. 
to private interests are under pressure from the neighboring power 
companies and are spreading Haaearnntlen about cooperative system 
ape to arouse a sympathy to a sale... 


Among Mr. Lowey's contentions...is the assertion that it cannot 
adequately serve industrial users and is thus blocking industrial 
development in the area. He alleges thut the cooperative also is 

x handicapped by the lack of generating facilities and the hecessity to 
’ buy power in the open market. 


“Markham's Ferry,. ‘Oklehoma, | 
Ark-La Electric Cooperative to three 
$3, 800, 000 cash was announced. 


which mabgavad Ark-La's proposal to Golgi Hind Gis 
Completion of the sule...awaits isch formal | leads: 
federal regulatory agencies Sa ee eat 

Ark-La, 4 Louisiana Syrpen ace of 10 oes ick 
scien cooperatives, 


general piankel for Ark-La, said Ark-Le would | oe 
after disposal of the line. He would not discuss its 


ARE DOOR PRIZES "SUBBING" FOR DEMOCRACY, The Farm News 
(Indiane), April issue---at the annual meeting of a certain ru 
electric membership corporation, an electric washing machine a 
valuable articles were given away as door eisai ' 


ne 


n i 
The management apparently feared that “he! ape HN ce te tu ( 


,f unless they were offered a bribe, or at least a Nehanee" | on a 


> a, . f \ , Hyivenk 


~ 
crt, 


«eeWe believe that they-Indiana. farmers~<are Lnkerteit i in 
Be ie, in the welfare of their own economic enterprise.» .After all the 
aaa, Agee of a cooperutive is that the farmers are both willing and al 
eat | run their own DUSITES ses t+. SQbDL yan e. themselves with peor ane 
an including electric service. A ate | pei sae ki 


Rorat 4 Is it necessary, then, to offer them prizes to get theni to at 
Re the annual business na ATGe of these iit ie ae at 


“Te it is, one suspects. that the managenent...is nob taking ne 
farmer-members fully into its confidence. In short, one suspects tha 
the. san meeting is not being devoted toa: frank discussion of ae 


affair where the members qisken eo speuchnaking y eat Lots oh turkey. 
go home with a door prize under the arm. 

gaapenat anime iGoene anemone di 
listening. In organizations where the menne ts cote a the a 
of the board, soon the board becomes 4 rubber stamp to the manager 
from. ‘there on- ee you have a one-men organization. SR a ee te 


Bternal: ‘Vigilance is a lot ae borheds bat it's the © price of 
liberty. | Door prizes are @ poor BARE cae, for democracy. 


ime Ponce De apse MreeouE LL. ee Le-euelone many of ie 
tes oh the Ozark hills, “ptringe of tall, , slender poles carry 


at hebsrae REA lines have gone they have been a boon to rural living 

but. the Weekly Star has received numerous complaints...about failure 

a of the power lines to be built...This little village of 75 personsSee.e 

is one of the places that have been missed by the modern advantages of 
_ electricity. Here, in an area served by the White River Valley 

Rusponeret tyes people are wondering ween the electric lines will reach 

their homes - vn R 


For eight years, 17 families. in Ponce De Leon and farmers in the 

_ surrounding area have been waiting patiently...for the electricity to . 
come. Mrs. P. §. Clines, who with her husband, operates a grocery store... 
gests that numerous persons in the community sipied up with the cooperative 
and made a deposit of a in sie in hopes of NEG Me INE electricity. 

Now plectrieity. Pirsmense by the White River valley organization 
dis in use on three sides of the village. At one point the lines are 
onyy: three-fourths of a mile away. On another side it is a mile to 

the electric line. On the third side it. is-three miles to where 
electricity is in use, 


US ae glines epid aconidened (orithe Nc ompiAT ey were told that it was eh: 
c the most thickly populated section of Stine County served by...the , eT ae 
- eooperative that did not have electricity...."In the summer of 1941 Ve 

lca daegameanes the co-op worked in the community," “Mrs. eee SOide.. iY 


< 
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In a farm home at the bigs of the village, Mr. ond Mrs» Pe. Se Gibson > 


ho Me 
believed back in 1941, that they would have electricity energy in their oe 
home. As & result they purchased more than canes worth of electrical hes 
“appliances... : es. 

; ¢ gti , ae 

“During the war...we showed the co-op that we had the i eaten Rie: om 

in our community necessary for the construction of the REA lines, Bue 
Mrs. Clines said...She said that the line that comes within three-fourths as 
of a mile...turned when it reached the nearest point and was built. a itis 
Smite: and a half further and serves an its families. pees 
To at the other side of the picture the. writer went to Arch Maiden, a 
assistant cashier of the Security Bank of Branson, president of the Ce 

: co-op's board of directors...Maiden went to the defense of the co-op. ee a) 
"Many of our complaints come from persons who did not want ay 
electricity when the sighted Wid being projected...In some eases farmers ear 
even refused to give easements." Material and labor shortages make it 3 os 
difficult. for the organization 4 to carry out its policy of taking eare neti 
aes Prospective customers... | ape 
Ae 
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‘UTILITY COMPANIES PLAN, Manchester (N.H.) Union, ere gcardbenmen 


WHAT'S SO WRONG ABOUT THIS, editorial, Des Moines (Iowa) Register, ioilas 


the power company shall operate a new REA power plant for a period of | 


accused By er eearne ines qonoely in ore 
public utility company line in order to & 


in rural electrification extensions and service to farmers by 
companies oll through New England, in an attempt to keep pace 
stepped-up interest of farmers in all things electrical, is the p 
of Francis Le Rimbach, of Worcester, Mess., director of rural 
for the New England Power Service company and chairman of the Fa 
Electric Service committee of the New England council. . 


The council committee..has been staging the eighth annual. 
od da Sah tain hee es conference which ended here Sinica sf: 


called to the attention of the auaaecy serving his areas... 


.In a letter...a reader of The Register viewed with a great deal of 
suspicion the new contract between the Central Iowa Power REA Coopera 
and the Iowa Electric Light and Power Co. atacand psu provides th 


35 years. This, said the letter, “is the first eee ns effort ne dee 
by the private (monopoly) oven eine to get their finger into the 2 
farmerst electric cooperatives.' | vik 


It is true that many of the private power companies Pawan REA. 
It is also true that the private companies largély neglected farmer 
business because it wasn't profitable...But does it follow that the 
REA co-ops should refuse an advantageous contract, just because it 
happens to be with a private utility? As a matter of fact, most of oe 
the REA co-ops already buy their power from private utilities, so ; 
therets nothing new about dealing with them. If it is to the advantage 
of the co-ops to buy power or to hire the operution of their own pl i 
by a private utility, why ec lgann take they? 


eeeThe new contract of the REA co-ops with the Iowa ‘Blectric. Light | 
and Power Company will apparently save the co-ops a lot of money 
building lines. It also will help the power company...The more 
mutually profitable working agreements between farmer cooperative 
private utilities the bettors WE SAY. 


te Give as 


GAME BODY DROPS FIGHT ON REA DAM, Madison Wisconsin State Journal, April 9--- 
Wisconsin electric cooperatives won a preliminary victory Tuesdey as 
the state conservation commission withdrew its opposition to a $35,100,000 
REA hydroelectric dam at Ladysmith.... 


The conservation commission by a 2 to 2 vote reversed the stand 
on the Flambeau river projectececes 
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38 LOBBYISTS GET 4 MILLION A YEAR, Washington Post, May 14---The business of 
lobbying for rational legislation of one sort or another has moved into 
the ranks of multi-million-dollar-~-a-year industries. 


The statistics show that at least 738 individuals are working at the 
lobbying trade...The 738 rake in a total minimum of four million dollars ; 


BOR. .', 


With the list of 321 new registrants, there was also published 
quarterly reports showing what those who reported in the way of income 
for the previous quarter. From the series of reports,» some of the out- 
standing highlights were obtained. They are: 


Possible No. 1 Man--Purcell L. Smith, president of the National 
Association of Electric Companies, Washington, D. C. He received $16,200 
.. for the first quarter or at the rate of $65,000 a year. He also received 
4687.87 in reimbursement of expenses. "On the basis of the activities 
of the association to dates" Mr. Smith said, "I estimate that not over 
25 per cent of my time is spent on legislative matters..." 


A runner-up--Stephen M, Walter, Washington. He reported receiving 
/ $25,000 a year from the National Association of Electric Companies and 
$26,000 additional from 13 individual power and light companies... 
(Copyright by New York Tribune, Inc.) 


Lis E, CRADDOCK IS CHOICE OF GATHERING, Spokane Spokesman-Review, April e3---- 
Rural Electrification has brought vast changes in the living standards 
of rural America and we expect to oxtend its benefits throughout the 
country during the coming year," said T. E. Craddock, of Seymour, Texas» 
upon his election last evening as president of the National Rural 
Electric Cooperative Association. 


Bir Mr. Craddock, who is city manager of his home town and also manager , 
of: the B-K Electric cooperative, was the unanimous selection of the NRECA 
board...Mr. Craddock will succeed J. C. Nichols, of Wyoming. Other 
officers chosen are Ben Jasper of Steamboat Rocks, Iowa, vice-president 
and Avery C. Mcores re-elected secretary-treasurer. Clyde T. Ellis... 

is executive manager..... 


"We hope to bring electricity to all the farms of America not now 


being served at a prgte that farmers can afford to pa t ices" 4 
Mr. Craddock said, ie Sincerely hope that Congres& eeitnot cine chee + 


CURB 


funds now in the president's budget for rural electrification, for this 
money is! merely a loan to co-ops... to-be used for the generation and 
distribution of power. 


"We necd more electric power all over the nation to help satisfy 
the demands by rural people..." 


ON REA LENDING RAPPED, Seattle (Washington) Times, Spokane, April 24 (AP) -- 
The 2,000 delegates tocthe annual convention of the National Rural Electric 


Cooperative Association today adopted a resolution opposing a House 
measure which would prohibit the loaning of REA funds for the financing 
of generating units. 


The association...contended that areas of considerable size exist 
in the nation where it is impossible to buy electricity from any source; 


The group also opposed another measure in the House which would 
"require the RFC to sell notes and mortgages of the RFA borrowers in the 
open market." It contended that "to do so would destroy the REA program's 
Spirit and future and would make the cooperatives and rural public-power 
districts subservient to the will of vested, private interest." 


WICKARD SAYS FARMS MUST HAVE ADEQUATE LOW COST POWER, Spokane Spokesman- 


SENATOR DEFENDS FREE ENTERPRISE, Spokane 


Review, April 2h---An audience of approximately 1,200 heard Claude R, 
Wickard, Indiana farmer and REA administrator, exhort them t5 assume 

the offensive, rather than be put on the defensive, in a militant talk... 
where he addressed the third general session of the NRECA. 


"It is imperative that power be available to rural people in 
Sufficient quantities to meet their needs and also at a price that enables 
them to make full productive use of electric energy, "Mr. Wickard said... 
"Ibelieve it is of vital importance to the rural people of this nation 
that they shall not be ‘deprived of their right to generate their own 
electricity...Amazing as it scems, interests opposed to our program are 
trying to restrict this: basic right." 


Mr’, Wickard declared he was aware of the fact that certain interests 

are trying to create mistrust and friction between REA and its borrowers. 

I can assure you that my decisions relative to the relationship between. 

REA and the co-ops are based on the belief that the final respons ibility 
for the REA program rests with the cooperatives..." 


Retiring president J. C. Nichols (announced) that 1,838 delegates 


had registered from 40 states, Alaska and British Columbia... 


Defending the use of priyate pom facilities wherever possible, U. S. 
Senator Milton R. Young oe) DL) vigorously defended the System of free 


enterprise at the final session of the National Rural Electric Cooperative 


Association, 


tt * : * 
I am one of those who believes strongly in our free enterprise 
system," said....the senator..,."If private power can furnish you current 
as cheaply as you can generate it yourself, I think you would be doing an 
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(Washington) Spokesman-Review, April 25-- 
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injustice to privatc enterprise, and even to your own cause» by construct 
ing power plants with borrowod government money." 


Senator Young preceded Dr. Paul J. Ravers Bonneville administrator... 
Dr. Raver stressed the importance of low-cost hydroelectric power in 
providing new sources of tax revenues... 


Contending that one of the attacks on the REA program centered on 
the authority in the law which permits the. REA to finance generating 
plants where necessary, Senator Young admitted that without such right 
the REA would have absolutely no bargaining power with private power 
companies and would be completely at their mercy. 


"T hope that no REA cooperative will abuse the privilege that it has 
in constructing power plants," he pleaded. "Wherever low-cost electricity 
is available through existing power concerns, REA should,..purchase it 
through these sources.” 


SCHERMERHORN HEADS ELECTRIC CO-OP EDITORS» Madison (Wisconsin) Capital Times, 


April 27---Harvey Schermerhorn, Madison, editor of the Wisconsin REA 
News, was elected president ‘of the newly organized National Rural Electric 
Co-op Editors Association. The association was formed at the convention 


of the National Rural Electric Co-op. 


POWER POLICIES BEING REVAMPED, New York Times, April 27---Climaxing a series 


of recent developments indicating a Congressional shift away from the 
Government's ._pro-public power policy, the House of Representatives 
approved by a voice vote...a $13 53722000 cut in appropriations for the 
Bonneville Power Administration..... 


This action followed closely the introduction in the Senate of a 
bill by Senator Elmer Thomas of Oklahoma which would place a curb on 
all public power..... 


While the public utility companies are watching these developments , 
few executives were found who would express any optimism on the long- 
term effect of these events. One reason for their'reluctance to discuss 
the situation is..... they fear reprisals in the form of application of 
laws governing the utility industry by various Federal agencies. 


Furthermore, efforts are being made by utility men to inform the 
Congressmen of their troubles attending company operations in areas where 
Government. competition flourished, but because they do not want their 
efforts, publicized, most of the utility men forego the practice of visit- 
ca Washington and relate their troubles in parlor chats in their home 

owns. . 


One utility man said...that this idea is now bearing fruit... 


Utility industry witnesses who appeared...before a subcommittee of 
the House Appropriations Committee, which is hearing ‘testimony on 


appropriations for REA, said evidence was presented which “Clearly showed 
that the REA still has sufficient funds left over from its 1946 appropria- 


tions to extend lines to half of the 15,250,000 farms which can be reached 
practicably this year." 2a : 


- 3 - 


Other witnesses including W. W. Lynch, vice-president of the Texas 
Power and Light Company, and T. W. Crockett, vice-president of the 
Mississippi Power and Light Company, presented maps and other. data pur- 
porting to show that, the REA plans to construct duplicate facilities in 
the territories served by both companics. 


While no large-scale campaigns have been started by advocates of 
public power to offset these developments, the history of the relations 
between public and private power durin the past 15 years warrants the 
assumption that they are inevitable. Claude R. Wickard, REA administrator, .,, 
said at the convention of the National Rural Electric Cooperative : 
Association in Spokane, Washington, that he was "aware...that there are & 
certain interests who are trying to create mistrust and friction between 
the REA and its borrowers." 


MORE TAXES FOR YOU (part of full page advertisement) Willmar (Minnesota) Daily 
Tribune, April 14---1,500 corporations doing a $600,000,000 annual 7 
business in Minnesota pay little or no state or federal income taxes. 


Why? Ask your Legislators! Minnesota's Legislature proposes MORE 
INCOME TAXES and possibly other forms of INCREASED TAX BURDEN for you. 
But at the same timc, BIG CO-OP CORPORATIONS: AND SUPER CO-OP HOLDING 
COMPANIES arc permitted to continue to ESCAPE the payment of income taxes 
on their $600,000,000 annual Minnesota operations, profits, dividends 
and surplus-.accumulations of profits..... : : 


Write--wire--tclephone--see your legislators. Demand that ail forms 
of business pay taxes on the same basis. 


DEMAND THAT TAX-DODGING CO-OPS be taxed as you are. DEMAND THAT 
THEY PAY STATE AND FEDERAL INCOME TAXES, 


PROGRESS OF REA, Editorial, Willmar (Minnesota) Daily Tribune, May 2---It is some 
time since we summarized the progress made by our local REA. In the 
month there were 255,600 kwh bought and 219,723 kwh sold, showing a line 
loss of 35,877 kwh....The average amount used by each member was 155.5 
kwh....The average bill per member was $7.14 and the average income per 
mile was $15.19. : 


The REA is owned by the members, is paying off the money advanced 
by the Government with interest in good shape and aims to give service to 
all the farmers...Private power interests are now busy trying to pick off 
as many prospective members of the REA as they cans..something they said 
would not pay them before the co-op entered the field. -The wise farmer 
will stick to his own co-op, which will be better for him in the long 
run in every way....e.. 


SNIPING AT REA, Editorial; Miami (Florida) News; May 2---One of the numerous 
matters in which congress cannot afford to practice false economy is rural 
electrification, In our opinion, there should be appropriated funds for 
every soundly drawn REA loan application that can be presented. 


We have seen how REA is revitalizing rural Florida, and we know how 
earnest is the desire for further extension of service...REA power is be- 
ing put to many useful services. It is a labor saver and is raising 
rural living standards in a way that will add to the strength of the nation. 


ME Tm ye 


REA has its opponents and they seem to be pretty woll organized. They 
are sending out propaganda to rural newspevers urging that grants be re- 
stricted or stopped altogether. The slogan, of course, is "free cnterprise" 
and "the American way"...... 


at Electrification of farm homes is as important to the national welfare 
hay and security as was rural mail delivery and the parcel post. 


REA GENERATING LOANS ARE NEEDED TO HOLD PRICE, Editorial, Sacramento (California) 
Bee, April 26---No part of the federal REA program has been under more 
.° concentrated attack by the private utility lobby than the power enjoyed 
by the REA to make loans for generating and transmission facilities. 


And with good reason. So lcng as this legal authority exists, the 
utilities will be inclined to sell power to REA cooperatives at a reason- 
able price, knowing full well the cooperatives will be able to obtain 
federal funds for their own power plants if the rates are exorbitant, 


That is why the Power Trust is waging a furious battle in Congress 
to have this section of the REA law repealed. Without this authorization 
the utilities would be able to sell the power to REA co-ops at their 


OWA PIC. 4 oxo. 


In considering any proposed changes in the REA's authority, congress 
Should keep in mind the security which the setup: provides the. REA con- 
Sumer in assuring him good gervice at reasonable rates. 
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‘LET THE WATER DO THE RUNNING, June 1947, Southern Planter, Editorial. The 


Virginia Farm Electrification Council is setting a pattern that other groups 


interested in agriculture could well afford to follow. The council, com 
. posed of leaders in the farm organizations, agricultural engineers at the 
V.P.L., Power company officials, and REA representatives, has es its aim 


"to extend the profitable’use of electricity on the farm." 


The Virginia grovp is doing one of the finest jobs in the State, Though the 
idea is frowned on by the Washington office of the REA, we have alweys felt 
that only through the cooperation of government, agriculture and industry can 
the economy of cur country continue ‘to expand. If the private power companies 
can extend electric lines into a rural commnity, by all means give them the 
preference. They represent the free enterprise system and pay the taxes that 
make government possible. But in remote rural areas, where the electric load 
will not pay for line extension, the REA mist take over. We can't afford as 

a naticn to choke out private business by subsidizing governmental interference. 
We are happy to report that the relationship in Virginia has been a most happy 
one, 


va 


ARMS FACE POWER DELAY-4REA Fund Reduction May Hit 1,600 in Statel—by Alfred D. 


Stedman, St. Paul Pioneer Press, St. Paul; Minn., Tues., June 3, 1947. farm 
families in many communities of Minnesote, Wisccnsin, and neighboring states 
that hed been expecting to get rural electric service in the coming year may 
nave to wait until leter. 

The delay will result if the U. S. Senate approves the 25 miliion dollar cut 
voted by the House in REA loan funds, state leaders of the rural electric 
cooperatives asserted Monday night. 


Just which families will be denied electric sorvice if the reduction from 


250 to 225 millions in loan funds is approved by the Senate can't be dotermined 


yet. But on the average, at least 100 fenilics out of cach 1,CGO scheduled 
for service will heve to wait, they said, 


The number of prospective rural customers likely to be affected by the delay 
in Minnesote probably will exceed 1,600, and maybe about 7CO in Wisconsin, 
where many of the unserved rcgions are in the westorn part of the state neer 
Minnesota, it was indicated. 


"Tt is going to be hard for the farmers to understend why such a reduction 
should be made in fedcral funds for REA loans which are to be paid back in 
full to the government," said Harry Edmunds, president of the Minnesota 
Electric cooperative, | 


"We are not esking for governmont handouts, but only for self-liquidating 
loans to finence rurel electrification that is badly necded and that would 
be most cconomical," 


"GOVERMENT COMPETITION 'UNFAIR,' SAYS GROVER NEFF'"--Journal Special Correspond- 
ence--Journal, Milwaukee, Wis<s--June 3, 1947. (3). Government in competition 
with business and utilities is "the most serious threat to the successful 
working of the free entervrise system," Grover C, Neff, Medison, Wis., told — 
the Edison Electric Institute et its annual convention here Tuesday. Saati 


Neff, president of the Wisconsin Power. % Light Co. at Madison, is retiring 
president of the institute. 


Neff hit at governmental "discriminetion" against certain users of electricity, pt 
He said electric utilities paid out 19.4% of their gross revenues in 1946 in 
taxes (11.4% of the gross in federal taxes), wnile government power projects 
and most co-operatives escaped the federal taxes, Utility securities also 
are taxed while government bonds are not, he added. He asked congress, in 
an overhaul of taxes, to "grant equality. of vroatment, : 


Neff reaffirmed an cerlier pledge tc co-operate with government agencies and 
clectric co-operatives in making clcctricity available to 89% of American 

farms by the end of 1948. By the end of this month, he said, 78% of farms 

will have electric power available. He said that "what amounts to an clectric 
revolution" is needed in farm production to make maximum use of clectric 
service. He called for research to develop improved designs for farm equipment, 
machinery and toois. | 


TEXT OF TRUMAN SPEDCH ON WAY TO PROSPERITY AND PEACE, By United Press. 


Kansas City, No., June 7, The text of President Truman's address to the 35th 
Division's reunion memorial service. 


Keystones in Rural Progress. If American agriculture is to continue its rapid 
progress, we must maintain our important research projects in natural scicnce 
and economics, and we mist continue with our work of rurel electrification, 
forest protection, and aid to locally organized soil conservation districts. 


I sinecrely hope that on careful reflection and consideretion the Congress 

will provide the appropriations necessary for those projects end services Ra 
wnich are designed to provide a better, fuller life for cur people and a more 
stable productive economy for our nation, 


ANBRICA'S NEEDS AND RESQURCES, State Journal, Lincoln, Nebraska. June 7, 1947. 
A three~ycar survey by a score of coxperts on the economic future of the United - 
States for the next generation has 7ust been completed by.......the Twenticth 
Century Fund, ; 

Majority Well Off, The...study...concludes that if the postwar ere becomes 

a more or less stable veriod of peace, and if industrial production continues 

to develop at the rate it hes in the past, "all but a minority of Americans 

will be very well off," By this the experts mean that clectrification of 
homes both in cities and on farms will become almost universal, and the 
appliances that follow electricity into the home will also arcane almost 
universal, 
They mean also that new facilities for educetion, travel, rit obtain 
and the like will be available to a much highor soridénte,ge of the total 
populetion, All of this is nossible, the researchers believe, because 
their exhaustive study of cach phase of American production and distri- 
bution indicates that an enormous market lies ready for the outrut of 
industry, and a steady flow of goods to ready buycrs--which is a basic 
distinction from inflation--presumably will encourere rore goods and 
sorvices, 
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oLY SHORTAGE IS STILL SERIOUS, REA HTADS TOLD, News, Greenville, S.C. 


_ June 6, 1947. Shortages of materia ‘1 for olectrificetion purposes ere still 


Raritical but prospects for delivery are ccuse for some optimism, the approx- 

imately SC persons here yesterday for a quarterly conference of menagers and 

superintendents of the 23 Rural Electrificetion Administrotion-sponsored 
cooperatives in South Carolina were told. 
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REA COMPANY CETS PERMIT, UTILITY'S PROTEST IS TURNED DOWN. Wyoming Stete 


Trine, Cl Cheyenne, Wyoming. Moy 29, 1947. The Wyoming public service commission 
todey granted the Carbon Power and Light Co., Inc., authority to furnish 
electricity to rural areas in Carbon ard Albany counties, over the protest 

of the Western Public Service Co., of Laramie, which had, in Aug., 1944, bcen 
grented a certificate to operate in the areas involved. 


Included in the additional Se one. which will be serviced by the REA company 
ere the Little and Big Leramie valleys and the towns of Rock River, Bosler 
and Centennial, 


According to the commission's order issued today the protest "made no sub- 
stantial effort" from Oct. 1945, (up to which time conditions prevented, ) 
until early 1947 to obtain materials necessary for construction of lines 

in the area, and "has failed to prosccute such work in good faith uninter- 
ruptediy and with reasonable diligence in proportion to the magnitude of the 
undertaking." 


GOOD RURAL NEWS. Gazette *: Builetin, Williamsport, Pa., dune 5, 1947 Editorial 


Announcement in Washington of loans to the Sil livan County Rural Electric 
Cooperative Inc., Forksville; and tc the Tri-County Rural Electric Cooperative, 
a: is good news to the districts served by these two groups. 


The loans are for extension of electrical service to farming creas and no 
doubt the extension program has already been outlined with actual crection 
of the lines awaiting the anproval of the loans, 


The sed Ba cooperatives in this erea have filled a big gap in modernizetion 
of rural ereas and have proved their worth in many ways. In many instances 
those benefiting from the service have devoted their own time in helping 
extend the services, 


The success of the program is demonstrated best by its steady growth, 


REA MAY ENERGIZE 2,500 MILES IN N.D. DURING '47. Forum, Forge, N. D., May 25, 


1947. Work Movi Moving Ahead Fester Than Year Ago. An additional 2,500 miles of 
line will be energized by the REA in North Dakota before snow flies, H, A. 
Ulteig pr the Ulteig Engineering Company in Fargo estimates, 


Ulteig said that work was progressing at a greater specd than a year ago, 
although still badly handicapped through lack of materials, The biggest 
bottleneck now, he said, is obtaining conductors. He said that within a 

week bids will have been received in the Fargo territory for nearly 700 miles 
of line, 


ih a AD 
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today of an eresniss Fae who c 
So he moved his home to. the o elect 


oe D. Murphree, living 4 miles south of Newpo: 
electric service but was informed a shortage of me 
to extend the line + mile to his ciget ‘Aeree yey: iach ae 
AG ate Rk ‘staid me whew lb’ oe 
So, the REA said, he put skids ios his Eousee hitched | ona 


Std 


it to the source of power, (Also in many other pepers) — 


REMOTE ARB/S S00K TUR TO CITY WAYS Amarillo Sunday fea We i Se June 
By David Rosco, (A strip of & pictures across the front page of th 
section has an expanded caption describing the Rita Pedic 9) aa ae 
and its construction progress). | AB: ER 


July 30, 1947 


hv ais ‘ AN “a 


The Granze News” Public Power, June 2&8, 1947, 
Pend Oreille County Grangers have: voiced, strong objection to a propesee sa saan 
» of the Pend Oreille Mactricy Cooperati ve, Tipe to the Washington Water Power 
Company, Alth Lough a petition’ to” call a meeting of stockholders for that pur~ 
» pose has been in circulation about a month, not enough signatures have been 
obtained to effectuate it, according to the Grangers. Last fall, a Washington 
Water Power attorney predicted his company would take over all the REA co-ops 
in the area, and an appeal has apparently been mde to some co-op members on 
the promise that the company will serve than at lower rates, The Granzers 
pointed out that Bonneville would have a line into the area bo next fall, assur- 
ing lower rates. The co-op is in sound financial condition and is purchasing 
federal power wheeled over the lines of the Mountain States Power Company, a 
Delaware corporation, 


Zi een 70 SELL REA CO-OP PROTEST ED, 


ay. 
Ua 
~ 


, Complicating the situation for Washineton Water Power Company has been the 4 
_~——s condemnation suit filed against it bv the Pend Oreille PUD, [The members voted — % 


es 172° 70 against spilennecta ey | a 
ee. “TDAHO U. PLANS POWER RESEARCH, Spokesman Review, Spokane, June 6, 1947. -- The : 
_ University of Idaho will be the focal point in a new, state-wide farm electri- a 
_  . fication research program just announced by President J. E. Buchanan, y 


ee Yy 


~~ It will be financed by a grant of 97,500 a year from the three power companies 
operating in that state, the Idaho Power Company, the Washington Water Power 


Company and the Utah Power and Light Company. Formal apnrovel of the program 
has been given br the University Board of Regents. 


—_ 
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GREATLY EXPANDED FARM MARKET IS GOAL OF ELECTRICAL INDUSTRY, ilew York Herald ae! 

Tribune, July 3, 1947. -~ As one answer to talk of a recession, the National 

iy Electrical Manufacturers Association is plecing increasing emphasis on the farm 

_.~—s market, Russell Gingles, Manager of the N.E.M,A. Farm Electrification Bureau, 
disclosed yesterday, 


_ The reason for pes he explained, is ee (1) Because of the world-wide 
Bias. shortage of cine farms income is likely to remain at its present record levels 
™ for a considerable time, giving rural res Ay ie & vast reservoir of purchasing 
power; (2) only ‘aueus half of the nation's 6,000,000 farms are now electrified, 
and as wires are being strung to new farms at ca high rate a complotely virgin 


market is being created for all types of plactrical equipment, 


This includes not only appliances, Mr. Gingles said, but such equipment as 
motors, water heaters, feed mills, brooders, milk coolers, dairy sterilizers 
and hay curing equipment, 


Mr. Gingles announced that the second National Farm Electrification Conference 
would be held et tho Claypool in Indianapolis, October 7 and &, with 500 agri- 
cultural, clectrical, contracting and merchandising experts So hase The program 
ee operas kt: revolve around the topic "What is Being Done and What Needs to be Done to 
_.» Make Electricity the Same Force in Agriculture as It is in Thess tryal 


ee pieion of the United es | 
pants will include the American Farm Bureau 
‘societies, appliance associations, J.B. NAY ay ‘Td 
farm cquipment associations and the United State 
epee cul bua Education apo: 


8 Offices of Educe etion 


Zi } erat 
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REA PERMITS TIB-TN! OF PHONES ND POWER, New York, nmpinee hing 19. -- The Rural 
Electrification Administration tocay enthorized borz “owors of age oney funds to _ 
contract with local telephone companies for joint use of facilitice stow) carry 


igs both electrical and telephone service to. mai aha 


REA borrowers will be allowed to lease their wires ‘ane poles ‘to telephone: on 
companies for extending Iie aie service, Likowise, the borrowers will be 


allowed. to rent facilities of telephone companies for ‘oxbondiing ploctric 
rural users. | ea iaanne ts 


However , borrowers will not be permitted 
8 


y #Q into the telephone busi 
REA said, but will be limited t © supply. Lect P 


power to their oe 


In announcing the nev arrangericnt, RES. Adninistra tor Claude R. i 


such contracts "make eae ie certain cconomics in the constructs 
power and tclephone lines." 


CADDO FARMERS WANT PHOUTS. | MAKE MOVES TO OBTAIN TEM, Okletionen’, Ok1ahome. 
July:2, 1947, -- Caddo County farmers Who “Ave no fo no telephone 8 service, but 
electricity end desire telephone service, received cheering news from Bi 
Bryan, Manager of the Caddo Electric Cooporative..... — ; 


Bryan e3 entra thet ; the arrangenent is s 
the rural clectric cooneretives will th 

give telephone service, That responsibility ata 6 on * the Selena com 
said, ie OS 


At present a contract is being necotiated with rine de i Bell 
Pas: service in tho Tetebo, Cooperton, and Mountain View areas 


Ps 4 awe, 
Vs 


 furg) atodg in Caddo County. 


' Bryan said the cooperative would approve contre ets with any tolephono 
hi that wanted to put the service tose, 1 Shei) 


STATE'S FARMERS FAVOR NATIONAL SCIL PROGRAM, Pibneen Press, St, \Paul, M ar 
July 1, 1947. -- This state's farners Bueraie tan ane want the nati ona 

sy conservation program continued, it was reported to Congress Monde yy by 
Minnesota Farm Bureau. Federation, o . / bau | 


in.support of a national soil en ra jd. S, Tones! of 0G, Paul, Ex 

retary, reported to Minnesota members of the: Senate and House in forwar 

poll results to Vashingtons..see ee 

As to the House's cut from 255 to 229 millions for REA, 63 voted 
| ers in their arcas want an increase; 6 thet they favor a further 
i ai that they think the roe bill OK. Thus the proportion Was 
i to one against the House's 25 million-dollar cut in funds which 
nae emphasized are for loans, not gifts, to the RE sees sees 


"snoon-feeding" 
“eonmittee follow ed a treil which | both REA and many Oe ee 
g nave. trod. REA policy is to bind the ‘co-ops closely to Washing 
Of: many Pee a ich ies Wicd deat daily ee co- Obs has _ be 
a e oe rt hs 


BUILDING TUE LINES AS WE SEB IT, Qualified Contractor, National Electrical Con— 
tractors As ssociat tion, June “1947, editorial, -- ...Line eet ae is electr 
work, done by electrical mechani cs ane designed by electrical eng ré. pies 
. be regretted that in so many instances, perticulerly in REA : bac glean 
ners have let this eee. po by defatlt.s e ap 


‘The prinespal sources of line work are private clectric utilities and REA “ 
For the first group vigorous promotion is necessary. For REA wor 
pk vend regard for covernment policy is cssential,.., Rit 


Bia ak ai fe) portunit3 also is big. Here we heve to contend with a central 
~ B , a * 4 SY * Lj A 
ized control by a government agency. In the:past and still to sone extent the 
h hy a 


controls heve irked the electrical contractor and he nas, through NECA, protest 
igorously. -His voice has brought some redress. No Longer is he subject to REA 


id shopping. 


A retains: a policy against doing Pus Stee with contractors who do work for 
private ies Late e in Mcompe ti ing areas." There is much objection to this rule 
wt its application is very limited, In most cascs good customer relations on 4 
he part of the contractor solve uaas problem, "'Labor-only" is still REA policy 
ut REA officials plead that it is,a temporary expedient caused by material dis 
yptions and they promise its abe Loan @S Soon as possi ee some contrectors 
efer this method of operotion uncer Bs ec conditions. It docs.tend:to: | 
' suppliers in REA FORE) sae . 


wilified Cont LACLOr 
clune. “Ty Ge ra aenaanes BYe oo ion tne eee Rigatcvortian Administration 
rogram was started on May: 11, 1935, the first challenge to the enginecrs was mk 
> reduce the cost of boner anton powor Lincs, “Oe 


wen though labor and matcrial prices then were low, construction costs of powor 
npanics amounted to 51,500 to $2,000 « mile, somotimes higher. A wy had to Bi 
ost of construction dow if the objectives of the program — 
a ' a 1S.) z ; 


found to bring the c 
I re to be mot, This wes.the job of ah ONGINCCLS eects : 


NTRACTOR STAKE IS BIG, Qualified Contra Lotor, June. = Spectacular progress has 
n made in oxpand ing clectrical usc in rural areas in the past decade and the” 
Be fe: for continuing this cxpansion are ewoane oe Ze 


gonted in,a review of rural clectrical oxpansion prograns- 
cs andthe. Rural, Elec ‘rific ation, Administration. ..... Ra: 5. 


is the Raa a 


oy AS AS ee a The » tat sere eae 
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«ELECTRICITY BOOSTS Pap, SEFICTRNCY, ‘Anori 


ie reek os ha (ey, by iy Ni 


ay 4 ey i pits A 
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‘Wire Co., Cleveland, -~ REA aye em Helps An : ; 

By J, R. Cobb, — Electricity is doing nore to dinercese forming 
improve ferm living than any one thins in Amorica, That is the opi: ia, 
fermers who have really nut clectricity to use on 1 phe farm, Th ese feamors Ing 
wnat they ere talking about, ; 
taking over many of thoir tine-consuz money and hate eae chores, Tahoe 

‘seon it increage their production and reise their profits, °Thoy have secon i 
transform thoir homes into modern, comfortable places to live, jane see. able 2 
conveniences to any city homo.... 


‘ELECTRICITY FOR FARMERS, Pioncer Press, St, Peul, dune 16, —~ The Waton nven, 
Pleinderler at St, James singles out ‘tho olectrification of farms as the ¢ 
est potential market in the United States during coming years, Leaders 
co-ops and in the private utilities ficld predict that, together, they 1 
bring clectrical power this year to about a million end a quertor farms s 
without it, a 
"The increase in cloctrical current will result in a correspondingly greet 
demand for clectrical anpliances," says the St, James paper, adding: "Na 

the farm women want washing machines, refrigcrators ond decp freezers. F 
are expected to buy a half billion dollars wrth of household appliances 
well as clectrificd barn cquipment in the next year or two. It will tak 
least five years to supply the rez ‘rigorators, and some five to seven m 
-of them will be made, There will be deep freezers on covery farm," 


There is PRen te oxaggeratca about - s Minnesota oditor's pro@ictions, 

ting on mor of the confers of life common to tow 
ae city, and ani are entitled to a Tie move toward more complete. 
electrification is one of the most santfics mt ones taking place in this 
in many years, oe Ai ea 


GAS AND ELECTRIC COMPANY TO INSTALL RUPAL IVES, News and Courier, Charlesto 

S. C,, June 21, ~- Tho Sovth Carolinn Ges and Electric Company today rece 
permission to install rural clectric lines ae somo 15 customers five milc 
southeast of Chapin in Lexington County. 4 


i 
i 


uslic Herat at 


The Public Service dire acraa grentcd the permit after ap 
t pormicsion to Anes 


the Mid-Carolina Electri ¢ Coope retive, Ine. , also sou: a 
the lines, 
referred the Gs 


Prospective customers testified thoy S 
install linss i: 


5 and Electric Compan 
after Mid- Carolim, seid it could no 


Dp 
ie side 90 days, 


MORE THAN HALF U.S, FARMS ELTCTRIMTED, Tribuna, Vitoria Espirito Santo, Bre 

(Translotion Washington, pln Tho tens rraont of Agriculti ure hes just ennor 
that the program of clectriffying the farms of the United States has reac 
half-way point eoveae 


It is significant thet in the space of 11 years the porcentage of North 
forms which berefit from electric service has been raised from 10% sae n 1 
50%, (Similar storics in many Brazilian papers) 


August 27, 1947 


- TOPICS OF THE DAY IN WALL STREET, New York Times, August 6, 1947---The public 
me utility industry has reacted with a rare degree of optimism to the reported 

total expenditures for expansion in the next five years. Its members also 
view with less alarm the appropriations situation of the Rural Blectri- 
fication Administration for the current fiscal year. In this connection, 
they look askance at requests by the parent, the Department of the Interior, 
for additional funds in the light of the fact that more than $97,861,550 
of Ioan remains unexpended. As of June 30, 19465, total REA appropriations, 
they point out, amounted to $525,428,288. Of this, $427,566,738 had been 
advanced for loans, leaving more than $97,000,000. In the two following 
fiscal years (which begin in July) an additional $550,000,000 was 
appropriated and the REA advanced $312,433,262 to cooperatives. "Thus, 
it seems,” as they quote an REA spokesman, "the unexpended balance in these 
years has increased to more than $335,000,000. If we should add this to 
the proposed new appropriation of $225,000,000, the REA would have on 

~ hand $560,000,000." - 


yy 
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--—s« POPICS OF THS DAY IN WALL STREET, New York Times, July, 1947---Factual 

aa refutation of power shortage rumors, emanating from some Federal agencies, 
was made yesterday by Charles E. Oakes, president of the Edison Electric 
Institute. "Although the early post-war growth of demand for electricity 
has exceeded expectations...customer demands will be met," this year and 
"in the yeers following", he declared. About 2,000,000 kilowatts will 
‘be added this year to the present total of 40,500,000 kilowatts now 
available from electric company generating plants, Mr. Oakes declared, 
adding that about 3,450,000 more will be provided in 1948, 3,700,000 in 
1949 and about 2,000,000 in 1950. The rumors of an impending widespread 
shortage of e6lectric power in the United States, he concluded, can be 
characterized as unwarranted and untrue in the light of these facts. 


PUBLIC IS SPURNING UTILITY OWNERSHIP, New York Times, August 3, 1947, by John 

. Callahane--Indisputable support for the claims that the voters of the 
nation are tending away from municipal, or public ewnership of power plants 
appears in @ round-up of franchise election results held in thirty-four 
communities in thirteen states since January l, compiled by the Edison 
Elestric Institute.’ : i : 


Only two communities, or 5e9 per cent of the total, favored local owner= 
ship of the power plants. The combined population of the thirty-four 
communities was 556,999 of which 3,468 or six-tenths of 1 per: cent, 
represented the two that voted against private. power company ownershipe 


-le= 
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a took over a newly created position as executive editor in ‘addition 
eG present job. 


In a letter to Publisher R. F. Hudson and his son, Dobbins said, i 
Me become evident that, despite efforts toward adjustment, ue “soporte. 
interpretations of the Age ahs interest are irreconcilabdle,' oo 


nS Advertiser criticizing the REA f6e approving a ican ee. 
Alabama Electric he for construction of a stoam gener rati 
at Gantt, Alabama... eats sh tite 
THE FACT IS, By General Electric, Cartoon Ad, in many rural papersee. 
Power Companies have brought electricity to millions of farms in @ 
years, making work easier. Today more than 3, 500, Oe farms have» 
power line Services 


SMITH ISLAND PLANS OFFER! ED, Sun, Baltimore, war yhands guly 23, 1947-= 


Two plans for supplying electricity to Smith Telanders-“ona distingui 
a ae, by the "unusual feature" of more than 6 miles of wire strung over o 


water=-were presented before the Public Service Comaission yesterds 


Under one, He Harvey Bradshaw, Brdakonne of the Island Light and Pow. 

_ Company, proposes to scll excess current from his seafcod house on 

island to the peoplo of EWell--largest of the three smith Island Villag 

ey and expand ddan to serve Rhodes: Point and Tylerton laters (aaa 


The Chesapeake rele Electric Cooperative, & Virginia corporation, 
presented the second plan by which Smith Island would be served by a_ 
generating plant at Tangier, on ‘Tangier Island. The islands would be 


tied together by wire enfune on poles across 81x noe seven-tenths Ore 
Shoal waterSee.s . | Heian: wrayer (2 


HUGE CROWD HERE FOR R.E.A, MEET, Ginebon Times---Crowd estimted at 8, 000 
to 12,000 gathered here for the annual educational moeting of the Fax 
Rural Rlectric Cooperative at the high school grounds pater oa) ak 
Presentation of $1, 500 in gifts swelled the CrOWdese | 


The business sessions were in the high school building, electricc:l 
appliances were shown in the gym, foray mechiney dik the athletic co 
and a free movie, "Frozen Foods and Running Water on the Farms," we 
in the basement of the school. Loud Speakers were insts lled to ac 
the overflow crowd that gathered on school lewne 


Le Le Wells, president of the Cooperative, presided over teh meoti 


with E. B. Hatchett, the secretury-treasurer, making the annus) re 
; Charles M. Stowurt, manager of the local cooperative, gave report: on 


as 


yh on is at Lyons, Georgis, for lending to members of Eke Sean 
_ to finance farmstead wiring and plumbing. This is a fine thing. 


*As one who helped organize more than a dozen of these cooperatives during 

the first years of the REA's being, and as en enthusiastic member of my 

own co-op here at Yellow River (The Snapping Shoals EMC, of Covington, Ga-) 

I may be permitted to say that this fund for wiring and installation of 

_ plumbing in farm homes is one of the most important Servet One thet 
any organization can make. x ; 


"When electricity first came to the farm all of | us were limited in our 
conception of.what it might be able to do for us in the way of better 
eS We thought if we could have Reaiita it would be wonderful enough. 


But soon we aumed ikea ra (ete wire could cook for us and keep our 
foods at a temperature calculated to improve them and lengthen their 
e lives, could pump the water, heat the water, play the radio, and do a 
‘ thousand other chores of benefit to us. All this takes additional house 
_Wwirings 


-- We need not urge the idea upon a city dweller that plumbing makes the 
difference between eusy living and hard living. He is used to good plumbing 
- But the. farm family is not used to good plumbing, or to any plumbing at all, 
inmost cases. There are few good plumbers in the small towns. (The boys 
ag coming back from service will change this situation, for they know how to 
plumb and also how to get to the farm and to work without Wee Rene for a 

: week or so. And they won't forget their wrenches, either, ) 


At aL AER the Mersaentnicstansine, problem of camforcebie living on 

the farm is, this matter of plumbing facilities. .The farmer needs to be 
able to buy his plumbing equipment and installation in package, and with 
the privilege of financing it over a reasonable period. Under this system 
the blessings of electricity and plumbing will rapidly spread the State. 


"SILL NOT. IN, THE PUBLIC INTEREST", Advertiser, Montgomery , Alabama, July 5, 1947- 
-.. Meury As McWilliams, president of the Central Alabama Electric Cooperative, 
takes issue with our editorial "A Further Encroachment" published a few 
days ago. ‘It was to be expected, of course, that he would do so. Instead 
of publishing his letter in the regular letter column, it is here reproduced, 
with comment Scee 


; . This treatment of Mr. McWilliams? letter will probably arouse a further 
response from him. Unless there be something new in the matter, it will 
not be further explored in this space... 


“During the period of research, we tried to find by telephone Mr. McWilliams. 


_ We found him in Mobile after numerous calls over the state. He was affable 
_ enough but not very informative, referring our inquiry to his manager in 


jn 


COOPERATION WINS, Vermont Farm Bureau News, (First of a series of ads.) 


FARM 


Andalusia. § He did say one thing before! ve telephonic interview: was over ‘ 

that is worthy of repetition. He said, "I know we (the cooperative ) do 
not spend as much money with you*for~ advertising as ue Power COMBE and 
80 don't) expect you to para our side." . 


: ; eee 
the fact is, we Para bin in ie anlage voice net sotta be’ suse beens Oe 
the Power Company always has rendered to us a bigger bill for power fhan ° 

we ever gave them advertisingec. Ry ole 


‘We will never take the part of the REA because it is the REA, nor will aa 
we ever take the part of the Power Bie i se because it is the Power Company, 


or the digger arounde 


It is still our opinion that the REA loan for a> steam plant at Gantt was ar 
not in the public interest. 


June 1947---Vermont BRlectric Cooperative, Inc., Reduces Rates, New 
Schedules Represent Savings to Meaney Estimated at ole, 000 Annually. 


THE VERMONT ELECTRIC COOPERATIVE, INC., Started operations in 1939 by Res 
a small group of members in a few towns of Orleans and Lamoille counties le 
supplying themselves with electricity. It was soon demonstrated that 
through cooperative effort satisfactory hi-line electricity could be ae 
carried, even to out-of-the-way farms -- AT PRICES THE FARMERS COULD e Be 
AFFORD TO PAY. . : ane 


In spite of "cream-skimming" which had taken Wii by utility companies, "7% 
the Vermont Electric expanded its facilities until its membership numbers : 
1,800 rural places in 45 towns of Orleans, Lamoille,. Cepppiera Franklin 
and Addison counties. ya 


Notwithstanding the fact that NOT ONE CENT is derived from industrial pan a 
load or large power users, loan repayments are ahead of schedule and e 
savings through co-operative operation now go to member-users.e 


VERMONT ELECTRIC COOPERATIVE, INC., JOHNSON, VERMONT Be 
OWNED, OPERATED, CONTROLLED BY THE MEMBERS IT SERVES. rf 


ELECTRIFICATION PROGRAM, The Manitoba Co-operator, Winnipeg, Aug. 1, 49a7eeae 
The number of. kilowatt hours purchased and generated by the Manitoba "a 
Power Commission during the month of June totalled 8,865,650 kilowatt 

hours. This represents an increase of 34.15 percent PRRDES 45 to the same 
period last year. Be ya hi ie 


The Commissionts 1947 construction program is well under way with crews 


working in ll farm Sdeadile tery kane areas tea hg Peper i, 400 ee 
formse. 4 j ea 


7, Pn 


oe ee 1947 


re UTILITIES TO OPEN OFFENSIVE, by John P. Iai ana) New York Times, 
. September 2l---The surface complacency of tho private oloctric light 
and _power industry in the face of sharp’ ‘controversy with public power 
‘proponents since the. early Thirties, is about to be-replaced by a new © 
. attitude which is best symbolized in the adage that the best defense 
eae. a me offense. | 


First indications of this- radical departure from the official silence 
and ‘anonymity...appeared in the decision.s.of almost 200 power and light 
companies to launch an aggressive program designed to reveal the 
"waste of public funds at Government power sites that duplicate the 
Haw. Lines, fof. the private power companies." Between September 25 and 

ae ‘October 5 these Convenes WAS seek to disclose “numerous examples of 
P<.) this conditions +. is 
by one reason advanced for the sharp reversal from the negative manner 
Byes. with which most Federal opposition has been met was the recent charge 
we <of power lobbying made by Government power proponents’ when members 

of the industry appeared before’ Congressional committees considering 
geht ales ied Tousen by EOe, are Rar may « of the Interior. 
‘beola ring: sash. assertions were Melk lye and "unfounded", one utility 
executive said “that within the industry...50 percent of the employees 
., Weresesein favor of. projects like TVA+ Hence, why should there be 
any fear ef effe etive PONE E lobbying in elt AM SLD or in the grass 
ee eh 


mas reason frequently ‘advanced for the industry's reticence in its own 
defense was fear or retaliation by Government agencies responsible for 
the, admint stration of laws governing the private ‘power Ache geist 


ee) With ‘most utility companies approaching the day when they will have 
“>... .completod compliance with the Holding Act of 1935, fear of reprisals 
Woe: dwindling. Some incentive to oppose Federal power also lies in the 
growing number of Congressmen. «who voted against appropriations for 
various Rese rad peaneee in the last ‘Session. 


Summing up the cutlook for coves ows between public and ‘private power, 
one observer said...that in the light of these two fuctors, the | 
‘industryts: proven ability to serve: “all demands for electric’ power, . 
' should result. in'a curtailment of Federal participation in the electric 
_ business and more coneentration by’ Federal’ power. bureaus’ on. the main 
aePurppe et Por, which thoy 1 were created: | flood” controls Haat Aa 


pidge 


CP & L OFFICIAL TALKS TO LIONS, -Raleigh,. Mowth: Carolina, - News and Observer, 
August 26---Declaring | ‘the electric membership corporations have done 
a "magnificent job", Vice President end General Counsel W. He Weather- 
spoon of the Carolina Power and Light Company told his fellow Lions 
that the private power companies now are working hand in hand to carry 
power to every farm home that wants it,. 


Weatherspoon said the private companies were not ‘equal to the financial 
task of developing rural power to the full extent, but cited the fact 
that the private concerns have built 62 percent of the ‘rural lines 

and the government-financed cooperatives 38 percent. 


The speaker said the task of taking rural power to all accessible 
farm homes was nearing completion...Of the total farms in the country, 


a& quarter million are beyond the reach of any power lines, so the rural _ 


electrification drive has to reach only a million more homes before 
its task is complete. 


Weatherspoon declared the original ave chief source of "misunderstanding" ‘a 


or lack of cooperation between the private power ‘companies and the 
cooperatives involved disputes over service areuse- However, there is 
e complete exchange of information on service extension proposals 
between the two groups, thus eliminating the clements of rivelry 

and misunderstanding that marked the advent of the government~financed 
rural electrification program. 


atherspoon said...that his company was selling power (to 18 electric 
hana corporations) at wholesale under contracts "that I believe 
are entirely satisfactory to the cooperatives." aE 

PLANTS SEED, Stock and Dairy Parmer, August 1947---Up in North Eastern 

Minnesots a new idea has had its birth. For years this section has 
been the center of buyer and seller cooperatives. Trial and error 
taught that cooperating within the co-op was not enough. Getting along 
with other co-ops and private businesses was realy down-to-the-earth 
cooperntion. Along came REA and with it many stories of fights between | 
the existing utilities and their rural counterparts. It didntt make 
sense to the Minnesota Power & Light und the RRA in Northeast 
Minnesota where they knew just what cooperation meant. All knew the 
job was too big for anyone so getting together they formed the North- 
east Minnesota Farm Electric Council back in 1944, . 


Tt wos composed of all organizations interested in the clectrifying 
business. 


In July the Minnesota. Power & Light invited the RRA boards they serve 
in for a two day tour of steam and hydro plants in the Head of the 
Lakes region and they cames. Banquet-Moonlight boat excursion and 
picnic were on the host and the. generation of good will overshadowed 
electric generating. The group went buck home with the idea that . 
getting power and light to those who still want it is a big Job. There 
is no room up here for fighting between themselves. 
( Included in the story are numerous remarks mado by REA co-op officials | 
made at the bunquet praising the hae | 
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EAT OF THE OIL LAMP, (editorial) New York Herald Tribune, Sept. 15--- 


The recent announcement by the REA that it had granted «a loan by which 
electricity would soon come to Smith and Tangier Islands, two scraps 

of land in Chesapeake Bay containing 2,000 islanders, instances the 
steady progress made by the REA in brightening homes in remote sections 
of the United States. But the oil lamp is far from being licked in 


-rural areas. Despite the efforts of REA in the last ll years, there 


are still more than 2,300,000 farms and rural dwellings that have no 
connection with central power stations. 


It is doubtful if the city dweller, accustomed to outlets and switches 
at every turn, realizes how great is the need and the value of electri- 
fication on the average family owned and operated farme... 


Electrification of rural areas means that there must be power stations 
within reasonable distance from which poles and wires can bring current. 
Loans made by REA are continually extending such power lines...eBut 
there is still a long way to go in stringing wires, and the dweller 

in cities.»..can remember as he “plugs in" or flips a switch that 

there are many mountain valleys where oil lamps must light autumn 
evenings and the barn lantern swings from a beam at chore time. 


ELECTRIFICATION BOUGHT NOT SOLD, Electrical World, August 16, 1947--- 


_ (Editorial )---He is an up-and-coming citizen, this particular farmer. 
He has had electric service at his place for quite a few years. In 


his home are an electric range, a refrigerator, a food freezer and a 
number of small appliances, as well as plenty of lights. A pressure 
water system supplies his house and barn. For handling baled hay, 


sacked grain and other heavy stuff, he recently built a motor-driven 


elevator with parts picked up here and there. put his largest 


dependence for power is on his two tractors, a big one and a little 


one, each of which his ten-year old son operates with expert ease. 
“Does the power company man come around once in a while to tell 


you about farm electric applications and help out with power problems?" 


"No," he replied. " I dontt see anyone from the power company 
from one yearts end to another, except to say "Hello" to the local 


“manager if I meet him in town." 


"Does the company send you any information on electric equipment 
and uses by mail?" Poe 
- "No, all I get by mail is the bill.". ae , 
"How is it, then, your home is so well equipped electrically? 


What started you to build that elevator? Who sold you all-this stuff2" 


"Nobody sold it to me. I bought it. And I got the instructions 
for the elevator out of a magazine." 


This is not fiction. The farmer interviewed lives in a prosperous 


agricultural regicn. He is served by a power company recognized as 
“among the leaders in farm.electrification. | Neither he nor the company 


will be identified now or later because to do so will do no one any 
good. But we wonder --and will never know = how many power companies, 
and cooperatives, too, can identify themselves in the frame of this 
picture. One thing the picture shows, one thing that's generally 


over 


* known, is that there are ‘not Veour as many tienes” there ‘should be te 
ering ‘the emhiee roads” selling farm electrification, —— 
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ae GOVENOR ASSERTS REA AIDS GEORGIA PROGRESS, The Carroll unt) Tpimes, 
me August 14=--Georzia is on the march in agriculture and industry and ¢ a 
heat ae contributing factor is rural electrification, Acting Gov. M. Ee 

Thompson told 5,000: members attending the annual meeting of the carroll 
“ plaotrie Membership COR DOF a ton here Wednesday. 


The 900-seat Carroll Theater was packed shortly. after, ies doors 


- opened and by the time the annual mee ting started, the sidewalks arou 
the corner belie erette: were coveredess iy 
ee, Governor Thompson closed his address with praise for the. cooperative 
‘for its tole in Georgia progress. He stated its members had shown — 
/a willingness to look forward and work for greater things... 
“Electricity is enabling the farmer to do jobs” easily. which they 
formerly considered impossible," ,Governor Thompson declared, 
“Electricity has hada great: role in the progress of Georgia and 
aria the rural people more prosperous than ever before. c 
CO-OFS IN THE NEWS, By We Gordon Loveless, Executive Secretary, vartionts 
. Cooperative Council, Vermont Farm Bureau News, August 1947--- 
New ways of doing old jobs better is one of the indirect but import 
contributions’ which cooperatives make to the welfare of members e i 
-Vermont ‘Electric Cooperative at Johnson recently assisted Harold and 
Kinsley Putnam of Cambridge in the installation of an electrified ie 
. . hay drier. The following quotation from the Co-operutives! July 
newsletter tells the story: - 
"One of the outstanding installations of farm equipment for Ay 
area is the new barn hay finisher at the ‘Kinsley aes Harare Putnam 
farm in Cambridge. 
WIt is, the only dléctpified eyes we Prcoeaber in northern 
| Vermonte The Heins installation on the Green Mountain Power Di 
ae _ Corporation lines, although using a ‘fan similar to Putnam's is operate 
aes with oa gasoline power unites. ~ * ian aie st 


ELECTRIC CO-OPS AND THE FEDERAL GOVERNMENT, Vermont Farm ‘Bureau News, 

August 1947, (Adv. )--<contrary to. general belief, Rural Electrifica 
‘Administration financed: co-operatives dre ndt subsidized bythe. ee 
wie “~Rederal Government. | Tan a a 


Funds are loaned to the cooperdtives. ‘for line construction when Koay, 
feasibility studies show the projects will be self- ~liquidating, Aa 
Bite: mortgage is taken’ on the system to guarantee the loan and protect ° 
ae ' Governmentts “interest. There is no grant of funds. The eo-opera 
cn _. thus: financed pay interest on their outstanding Ioan at the rate 
‘percent and make principal ‘payments so as to: amortize the debt in 
i from 25) ihe 35 oor ses ¢- VERMONT ELECTRIC COOPERATIVES, ba oe ie uae 
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LIN HELP ¢ our, Melenea: Constitution eepine: story by 
11)---In the cove between. Pigeon Mountain and Lookout Mountain 
# Walker County, there is the farm of Re Te (Mr. Bob) Goodson and 
his son, Same | 
+ And on the ready are Cte ha Deka e farm hands you ever sawe 

"What sort of help. do you have?" I asked. 

R34 I was startled. There isn't much help ae etda There is even 
less than that in the mountains. © i 

3 "It's the best help you ever saw," he said. "Never asks for a 

day off or any increase in wages. They will work night or day, no 
matter which, and they never complain." 

= "who ate they?" I asked, getting out pencil and notebook. 

"well," said Mr. Bob", a fellew by the name of Franklin Roosevelt 
churns for my wife and,G@eorge Norris, he welds ‘for Sam, my boy, and 
Franklin, he pumps water into the house and bathroom and George, he | 

_. -helps heat the house and cook and:keep the refrigerator Gongs You 
is never saw finer help around than those two fellers." «— ‘ | 


“I put. ‘up my book. ..{ had heard many a :farm’'man and wife express their 
great pleasure in electricity by TVA‘or RBA; telling how it takes the 
dreary drudgery from the farm and lifted-some of the great burden of 
labor. But none had said it as well as Mr. Bob....(First of several 
articles written by us MoGatt on ie ROLES Pay 
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BRINGING ELECTRICITY TO HUNDREDS OF “YEW ‘PEACE RIVER VALLEY FARM HOMES, 
Pampa Sunday Tribune, (By Milton Plumb, Staff Writer), Wauchula, | 
_. Florida, August 23---"It will be strange, cooking on something other 
en my -old kerosene stove, for I've had it for 18 years," mused 
Mrse Edward Dudley Dishong, as she walked: seeganhete the kitchen of her 
“rural home near, Fore hia 
"But, RRA olectricity will be a godsend.” 
Her statements are “eohoed ehecuey much of is rich farm belt as 
Peace River Valley, Electric Membership Cooperative, Inc., stretches 
out its distribution lines and prepares for further extensions. 
Hundreds of farmhouses are exchanging ne: old for: the ' NOWe'e « 


wer ts 
‘ 


‘ 


(3 column feature with 4 ede wl ean 


"GENERATING LOAN APPLICATIONS, Electrical ao yee: saa eaet 23, 1947--- 

2, The , Senate recently directed the. Rural. Electrification Administration 
to submit all requests for generating-plant loans’ to Congress ’30 days 
before approval. Following is the list submitted. REA has emphasized 
that it has no intention of jastooaleat: all the yAtla sled on this reed: 


RURAL ELECTRIFICATION PLANS REVEALED BY SOVIET: UNION, pscertee World, 
. August..23, OY tented rural: electrification’ program with the end of 
1950 set as the;date of its conipletion: has been annouticed’ ‘by the Soviet 
- Ynion... At that time, it is expected that one-third of the country's 
222,000 collective farms, and all of the 4,234 state-owned farms and 
7,500 state-operated machine tractor stations will be electrified. 
over 


teers 


TANGIER, SMITH ISLANDERS COOL ON ELECTRICITY, Baltimore Sun, September 8--~ 
_ The relentless forces of progress claimed near-complete victory OVSr am 


LESS 


basis, there still is hopeeece 


ELECTRICITY USE ON. FARM GAINS WHILE PHONE SERVICE DROPS, WICKARD SAYS, 


viewpoint, the Interior bill was a poor job.e. It does not assure oa 


Before the war about 10,000 collectives were electrified. ny of 
those were damaged during the fighting, but in 1945 the electrifi a 
program began anew. By.the end of 1947 it is expected that 22,000 — 
collectives will have electricity available. vB 
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Smith and Tangier Islands today with the announcement that the two 
small dots of land in Chesapeake Bay are to become completely electr 
under a grant ef $207,000 from the RRA. ) Ce 


Although residents of the 280-year eld communities are making plans 
for utilization of the new power source, there are, no doubt, many 
oldsters who would just as well do without it... . ve 


ar current plans for the utilization of the new electric power are — 
realized, little will be left of Tangierts quaint charm. 


On the agenda are street lighting, an airport, an iceplant, two re 
crab-picking plants, two oyster shucking plants,’ a 100,000 daily oe 
municipal water system, a health clinic, a community center and town 
hall. Be } a 


p) a 
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More ‘startling plans include such commercial enterprises as a beauty 
shop, dry-cleaning plant, a machine shop and a lighted baseball field 


THAN WAS NEEDED, Electrical world, August 16, 1947 (Editorial )j--- 
Congress! action was both good and bud. From a cold, professional 


the power users of both regions that the energy they need will be 
there when they need it. Bonneville has the money it needs for 


another years This is goqd. But the Reclamation Bureau got only 
half its needs for the next yearts work in Arizona. 


As it happens, this does not mean that Arizona power users can not be © 
Served. If the predictable occurs, Reclamation will spend its 
Arizona money promptly, then seek a deficiency appropriation early 
next yeare Prospects for the extra. funds are not at all bad. One 
generally gets something from a deficiency request if he shows a real ) 

need. Also, consider the Republican legislative strategy - which is aie 
to economize. in 1947 and spend in 1948, a presidential year. On this =|) 


Littleton, Colorado, Independent, August e9---"There are fewer telephon 
on farms than there were 20 years ago, but electrical service now 


reaches 55 percent of. american farms: as against 10’ percent in 1935 when ‘ 


‘Littleton Independent on his visit here last Saturday. ‘Mr. Wickard made 


REA wes estublished, "Claude R, Wickard, ‘REA Administrator, told the 


v 
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of our biggest problems r now is. 0. get Mine SRpRoL ey to handle — 
e increased loads," Mr. Wickard suid. “Another problem is power 
19 production. — SN deverpt- parts of the country there is simply not 


tt enough produced to Pernt Has use of more nip eh iar the farms." 


pes aes ray bob Sta : » +: ,» November 17, 1947 


‘RIG INDUSTRY TO- MEET DEMANDS, New York Times, October 16 --=- The 
nation's power and light industry expects to meet all demands for 
electricity this winter despite an uncomfortably narrow reserve capacity 
of 5 per cent, according to Charles Ee. Oakes, eee aaa of the Edison 
Blectric Institute. . 


Mr. Oakes released yesterday the findings.of a national survey made by 
- ) a group of top-flight electrical engineers and power specialists who 
served ina similar capacity with the War Production Board during the 
Ware 


An all-out drive to construct facilities. to meet the. unprecedented: 
demand for electric power is under way, the committee reported, citing 
the installation of new generating capacity at a rate of 400, 000 
““cilowatts a month. This new capacity is expected to raise the country's 
average margin of reserve from 5 to 8 percent for 1948. 


es 


toms: 


The committee also found that the total amount of new capacity. to be 
added in the five-year period 1947-1951 will reach 18,000,000 kilowatts, 
raising by 2,000,000 the total previously compiled. Of this, 15,900,000 
kilowatts will be added by the business-managed electric companies. 

This huge construction program, the committee remarked, will.take care 
of the increased load, growth and restore normal margins of reserve 
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Barring an ‘extraordinary Ronaiaee kon of Ma iueee of sautinent: heb would 
result in localized and temporary load curtailment, the committee 
expected that present power demands of customers would..be supplied 
except in cases of some of the smaller, isolated power systems. The 

5 percent reserve capacity is a national average but the variation in 
the different,regions and areas in the country is not Sg enc ay 


As a precautionary measure. against equipment failures, many companies 
have arranged with some large power customers, whose service can ‘be 
curtailed for brief periods with a minimum less of efficiency, to cut 
their PONS eee Re Pes: should such a Base se Ae Ariseers 


Hobe: Sie power eerie in a. paoamber is Po idoanaa to. be about: 49, 000, 00 
kilowatts and at the .end of 1948, to: be about 52, 000, 000. Thus in most 
areas of the oe Sng margin of reserve will. moe vere approsiably 
next yearo . igi 
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Bas ik 
It-is not an weit to adie to say “thet ‘they need mo re sa 
bath tubs and more electricity. wnt thes ae 


They néed all these and more. Census figures show it. Even in 
only 32 percent of the farms have ee water in ae house.. 


It is an insult to farmers to say that they dir eon be contont to 
Sa oon without the se mode rn un OM: 7 


sf 


“every year. - They didntt one in sHelae sane an rige eea oarlier megeh 
they didn't have the money. siNeeuate Uae Ar ai 
"Many farmers have the money now. They are putting improvement 
a NS __ just ‘as fast as they can get themeeoLetts face ieseartiin facts. 
oh He pee fo works to ‘make PHANG ee DECLe rent: ain ene fee eS 


i FARM, COOPERATIVES TAXED ONLY 1%, TREASURY REPORTS, Washington Post, 
Cg eee ‘November 1-----The treasury last night reported that the Nation! 
inte ao 10,150 farm cooperatives were doing about 5 billion pees 
Ay annually’ but paid only 10 million dollars to 20. ehh Seu Soltaae 

on less, then ‘1 baser aie in’ taxese  ‘— 


“ 


It pointed one that more than one fake of the ‘organizations are=== 
law--tex: as ek L ie 


" 
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shane ‘on the other hand it said, regular ik oe ae: concerns: ate awauet 
gross sales of 59 billion dollars are PAYing.. ra, billion. dollars---or 
“almost 4 Perey -- in tax leviese wn A 


The Treasury said this is sik reason why some. businessmen and 
Congressmen have charged that farm cooperatives "enjoy unjustified — 
_ tax advantages < over their Bitch aie pine uomirnnt rib aes ee ee. 
“The ‘Tredéury ‘aniiounced its indehig g in 4 58-page report on "the axe 
“of Farmerst Ao al SA aha Associationstse.e :. . 
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THe ‘National- ‘Council df Farmer’ nbocoan eal isaid: the aes ake 
3 ect ‘Ncompletely® drone lees ae een asa enjoy. beach ad tox : 
a Bhar Nib tek Patel he Pos Ls Se re Baa e Mths MRT LAE Tata Yr na 
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[ _DRINKARD HINTS WHY HE DID WHAT HE DID, NeHtaeneed averet ceed oye . 
The: hitherto acho order. eum ‘by: ‘fre eae tO ohne of th 
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_ to distributing cooperatives in Alabama, was overruled by State 

Director of Finance W. H. Drinkard in a short statement which referred 

ee ee arenes with the Bera as the aee, reason for his approving 
~. the loan. ee eee To 


Sle full epi ae by Shaffer, is here quoted... 


"he chief of the: Spivision of rood: Ra TnOe weoteari ne os and considered 
the pleadings, having heard and considered all the legal evidence and 
the arguments of counsel, finds that the issuance of said notes by 
Alabama Electric Cooperative to the U. S. of America will not serve a 
public need and is not in the public interest, and-that the consent of 
Bhe nee ba Rare of Pouer es to the issuance of said notes should be denied: 
TALS hindicated. by the > evidence cohAt the denian rey Sesto is based 
on the> pee facts not refuted or Beebe es 


Paks eas energy is now Pere in sufficient quantities.. 
from lines of the Alabama Power Companyeee2. The Alabama Power Co 
proposés to furnish the AEC electric energy at 6.5 mills per kwh and 

' the testimony of experts indicates the cost..-at Gantte.s.swill be 
approximately 9 mills...3. Estimates for construction were too loWes. 
4, The money will be used to serve 7 NSE Sees ERTS ‘e textile plants 
and 3 distribution | cooperatives. 


‘wre the money asked for in this petition were used to build distribution 
systems several thousand farmers could be given electricity who are 

not now receiving it, whereas, if the money is used as the petitioner 
requests no single farmer will be given electricity who does not now 
receive ito" 


COMPOUNDED IGNORANCE, (Editorial) Montgomery, Alabama, Advertiser, Nov. Q-—— 
John Shaffer...-has ruled on many REA loans to DISTRIBUTION COOPERATIVES» 
That is an important thing to remembers. REA loans. to DISTRIBUTION 
COOPERATIVES, that is cooperatives which actually serve rural consumers, 
have always been approved.e-.-The Advertiser is now and always has been 
for the development of REA financed DISTRIBUTION COOPERATIVES which 

-. will serve the rural areas of Alabama. But this Alabama Electric 
Cooperative is an entirely different animal. It served only cities 

and factories. 


The Alabama Blectric.Cgoperative has a curious history. It purchased 
at an enormously inflated price the old Henderson-owned power system. 
The inflation of that Preoe: isa story yet to be told but the Advertiser 
2s gerne to Sele: Ltecs 


gadenor curious enins eheut the AEC is that it Precterevaees starved 


its customers with poor power service solely to build up a case for an 
economic monstrosity in the form of a state power generating plant. 
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1e\ABG; adhod tly. Eola its. disse Bip 
customers this bill of goods, stone: Power compen os s responsible for 
your sorry PA SERIES SO Shee La ee ' ie 
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There will bere more detailed otidve of the AEC and its operation in a. 
The Advertiser sooneece. 


ELECTRIC MOTORS 15 MONTHS BEHIND, New vowel pineal october Blues suueee en 
_ #3 million motors and generators of all types: up to. 200-hor'espower we 
on unfilled orders of the electrical | ‘manufacturing industry’ on 

June 30, comprising a -15¢-month backlog, . ‘Eo Eo Helm, chairman of 


; motor. and generator, section): National. Blectrioal Manufacturers: ey 
Pea ety .tion, disclosedssece i i oe 
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But since ved Day the Svauaeee has acon “abodes $75, 000, 000 in exp 
and improving plant and equipment facilities: ‘to speed output of 
products, he said, further indicating that. this. eurrent— Dackl og, 
to a total of about $500,000,000 in business volume 
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Mr. J Helm said rehie! be seklog. reflects several “important: ‘post-war t 
sith which he named as increased motorization of machine tools; ine: 


use of motors in household equipment and Soran joes in les 
electrification,  __ 


\ 
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“Motor Saupe hee’ Lapras, ‘he exuldiaed, eat for Seles ie to 

steél shortages, since cooper supplies have eased and no ‘labor str 
exists noWece»«Describing increased motor uses, he added, thet th 
_ American pee igi! use as many as 20 MOtOrSevesee aR 
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